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Executwe Engineer, Rural Works Department, Works Division, Maharajganj,
Saran [Name and address of‘employer] of One Part, and Bishwanath
Prasad, At+Po- Sihauta Bangra, Via- Maharajganj, Distt-Siwan.
(Hereinafter called “the Contractor) of the other part Whereas the employer is
desirous that the Contractor execute Construction of Road from - Ushri
Kanhaya Singh Ke Ghar to Ushri Kanu Tola Road under
M.M.G.S.Y Head ,Tender Id. 32271 Under MMGSY (GST CLAIM)
IR e Prfued GeRER-He—wfd, sren, geler ol fawm, e,
geHl & UFio— BRRDA(HQ) GST-01-341/2024 4336 30 vem fasvia 11.
09.2025 (Name and identification number of Contract) (hereinafter called “the
works”) and the Employer has accepted the Bid by the Contractor) execution
and completion of such works and the remedying of any defects thercin at a
Cost of Rupees 13217/- ( Thirteen thousand two hundred seventeen)
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To.

The Additional Chiefl Executive Officer,
Bihar Rural Roads Development Ageney
Rural Works Department

Govermnent of Bihar.

Re: Submission of GST Impact Report of Sri Bishwanath Prasad vide agreement no. 10-
MMGSY/S.B.D./2015-2016

Ref: Our appointment as GST Consultant by Rural Works Department, vide‘agreemem
number BRRDA/01/GST Consultancy dated 24.02.2023 and EE. RWD
Maharajganj, letter no. 4263 dated 16.11.2024

Respected Sir,

We are appointed to recommend payment of Impact arising on account of roll out of GST

and change in taxation structure by analysing claim of contractors as per Scope of Work.

-

GS’llmpaer

Agreement No. R (X
b : Yelni o (Maintenance)

Construction of Road from Ushri
10-MMGSY/S.B.D./2015- | Kanhaya Singh Ke Ghar to Ushri Kanu y
2016 13,217
Tola Road under M,M.G.S.Y Head
(Annexure-I)

under Maharajganj Block
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We are therefore pleased to make our submission of GST Impact Report of Sri Bishwanat

Prasad for the I'ollm\'ing project with reference to the:

[ Construction of Road from Ushri Kanhaya Singh Ke Ghar to Ushri Kanu Tola Road under
M.M.G.S.Y Head under Maharajganj Block.

With this letter, we would like to draw your attention towards the following facts: -

1) The impact being given is from-
I

Maintenance Bill
(No.)

Name of Road

Construction of Road from Ushri Kanhaya Singh Ke Ghar to

15t Year to 5
Year

Ushri Kanu Tola Road under M.M.G.S.Y Head under

Maharajganj Block

2) That the above impact is determined considering Work Order Value inclusive
of Excise Duty & VAT, Entry Tax (as applicable) and all other applicable taxes
in force as on 30.06.2017.

That we have charged fees for entire contract and therefore as and when the
new RA bills are submitted, the same should be sent to our office and sent via
BRRDA for needful action, That a flat percentaoe cannot be applied for
payment of future claims on RA bills and remaining amount of contract as the

material & services components differs on every milestone of payment.

In our capacity as Indirect Consultant to you we therefore request you not to pay any

adhoc GST reimbursement in future RA bills submitted as the same may cause loss
cheoyer. if-the same is naid ww nroner analvgj iting of
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records. Kindly forward al| communication with respect to GST for proper analysis

and ncedful action from our end.

3) Observation on GST claim as submitted by contractor-claimant:

We have gone through the submission made by the Contractor-claimant, and have observed th

the contractor has been awarded the contract for Construction on 29.04.2015, wherein taxes suc

as VAT and Excise duty was leviable.

From the rate analysis enclosed it has been observed that taxes namely VAT and Excise duty

has been considered in the material component only, and VAT @ 4% has been considered in

overhead component based on the RCD SOR Guidelines.

Now with effect from 01.07.2017, GST was introduced and the said contract was ongoing as
on 01.07.2017. Now due to introduction of GST, the taxation structure of works contract

underwent a significant change, wherein tax which was previously levied on material

component only, now with the introduction of GST, the GST @ 12% has become leviable on

the entire value of supply, the payment of which is being made after 01.07.2017.

Hence, the contractor-claimant has raised GST claim of Rs. 48,375/- due to such change in

taxation structure which has resulted in increase of tax burden on the contractor-claimant.

4) That the above GST impact has been prepared (as a reference) based on the
guidelines givén by di‘fferent govemmental organization such as CPWD in the
circular dated 09.03.2020 has laid. down principles for computing the GST
compensation by eliminating jt;revious erstwhile taxes and adding current taxes
in the work order value, The same principle has also been taken up in other
governmental department of other states like in the case of Maharashtra,
CIDCO vide, their letter no. CIDCO/SE(HQ)/EE(NM)/CIR/ 018/29 dated

7 —%\I
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3)

6)

7)

8)

22.11.2018, issued the guidelines for works contract which were ongoing as on

01.07.2017 and their treatment with taxes after enactment of GST.

Likewise, the Government of Odisha and Telengana, Bihar through RCD,
NRRDA and MORTH issued the advisory/circulars in respect of the modus of

calculation of GST impact to be included in the work order, if any.

The Hon'ble High Court, Patna has also ruled in the favour of the contractor

seeking GST Impact for ongoing contracts as on 01.07.2017.

That the impact report is calculated on analysing data and verification of
records and not on an ad-hoc percentage basis, as arriving a flat
percentage will be squarely wrong for giving impact as all cases have
different figures of data, applicability of taxes and the modus adopted by
respective contractor to pay VAT taxes and currently GST and corresponding
purchase pattern of 'i'nput's required for projecf at differential prices. The GST
impact is only payable on the net tax liabiiity increased on account of
implementation of ‘GST, This requires careful investigation of all data and

records, so as to arrive at the net increase in tax liability due to new tax

structure.

That the GST Impact calculation is made on the following premise:

a) That the above work is a Construction of Road from Ushri Kanhaya Singh
Ke Ghar to Ushri Kanu Tola Road under M.M.G.S.Y Head under

Maharajganj Block,
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b) The above said impact is derived by considering the contract as Works
Contract as defined U/s 2(119) of the Central Goods and Services Act, 2017

taxable @12% (Heading 9954 (vi): Construction service - Composite

ry Alﬂﬁ

uthentic!
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statuto

supply of works contract as defined in clause (119) of section 2 of the
Central Goods and Services Tax Act, 2017 other than that covered by items
(1). (i), (ib), (ic), (id), (ie) and (if) above, provided to the Central
Government, State Government, Union Territory or a local authority by way
of construction, erection, commissioning installation, completion, fitting
out, repair, maintenance, renovation or alteration of — (a) civil structure or
any other original works meant predominantly for use other than for

commerce, industry, or any other business or profession;

c) The above calculation has been done considering total impact arising on

account of changes in rate awarded at the time of tender.

d) The Tax rates of Angle Iron were not mentioned in the Rate Analysis of similar

Items. However, we have assumed embedded Tax as mentioned in rate analysis

of similar items.

e) Therefore, suitable adjustment should be made if there is any amendment in
law till the payment is settled under this contract or if there is any departure
in the premise mentioned above must be brought to our notice as it may

bring deviation in the GST Impact to be passed on to the contractor.

f) That GST impact is calculated on the basis of all documents and records

produced by Contractor and duly verified & audited by us as per our scope

’ / w l\n,-\" ) Execuf‘ve gn)gmeer

'?I'raf Wnr'rs Department
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g) The effect of anti-profiteering as per sec 171 of GST Act has not been
computed and the same has not been passed on to BRRDA, RWD.

9) That the GST claim amount submitted for approval by the Contractor was
Rs. 48,375/~ while as per our verification it is Rs. 13,217/ which results in saving of
Rs. 35,158/-

10) That at any later stage if it is brought to our notice that any fact/figures/calculation
which was provided to us the basis of which has been our calculation, is mis-

represented and which has a material effect on the above GST Claim amount, then

the GST claim amount shall be void ab initio.

For any query or clarification, please contact the undersigned at earliest.

Therefore, kindly do the needful in this regard.

For and on behalf of -~

SKKSS & C(): / ‘__\‘," _‘;,’."-:'“"—-'\'t\,\.-{\\
/, -‘“J‘/! E b | .“C)
ol [af 0% ¥

| el } e

Authorized S tgnqtdij?

3 \\
e, ™
{ /’l
LS
\'.

Enclosed: -

1. GST claim computation
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