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-SKKSS & Co
Tel : +91 9263374200
Emai l- rwd gst@gmai l.com

To,

The Additional Chiel Executive Officer,
Bihar Rural Roads Development Agency

Rural Works Department

Government of Bihar

lq,o8.2-oe4-

Ref: Our appointment as GST Consultant by Rural Works Department, vide agreement
number BRRDA./01/GST Consultancy dated 24.02.2023 and EE. RWD Phulparas. letter
no. 2295 dated 28.1 1.2024.

Respected Sir,

We are appointed to recommend payment of Impact arising on account of roll out of GST and

change in taxation structure by analysing claim of contractors as per Scope of Work.

Name of Project
GST Impact in Rupees
(Construction Part)

37 SBD/2018-19

Construction of the road & CD
Works From L062 to Kamat Tola
Via Primary School Block-
Khutauna (Laukha) Length-
1.400KM For Package No-
MMGSY-NDB-BRRP-20-
Phulparas (Under MMGSY
NDB(Brics))

2,19,82 ,/

@A
)

DARIYAPUR GOLA ROAD
NALA ROAD, PATNA. 8OOOO4

Re: Submission of GST Impact Report of M/s Ramanand Singh vide agreement number 37
sBD/2018-19.

x
*{
cl\

GST Impact Summar-v

Agreement No.

\



SKKSS & Co
We are therefore pleased to make our submission of GST Impact Report of M/s Ramanand Singh for the

following project with reference to the Construction of the road & CD Works From L062 to Kamat Tola Via

Primary School Block-Khutauna (Laukha) Length-1.400KM For Package No- MMGSY-NDB-BRRP-20-

Phulparas (Under MMGSY NDB(Brics)).

Observation on GST claim as submitted by contractor-claimant:

We have gone through the submission made by the Contractor-claimant, and have observed that the contractor

has been awarded the contract for construction and maintenance on I 8. 12.201 8. wherein GST was in force.

From the rate analysis enclosed it has been observed that GST has been considered in the material component

onfy at different applicable rates, and VAT/GST @ 4o/o has been considered in overhead component based on

the RCD SOR Guidelines.

As per the GST law, GST is to be paid on the entire value ofcontract, however from the rate analysis enclosed

it is observed that the GST has been provided only on material component and a provision of4% has been made

in overhead component by the department.

Hence, the contractor-claimant has raised GST claim ofRs. 391,951/- due to non-provisioning ofGST by the

department on the entire value ofcontract, whereas the contractor submits that the GST has been paid on the

entire value of contract as executed bv him.

With this letter, we would like to draw your attention towards the following facts: -

l) The impact being given is from RA Bill 0l to RA Bill 02. GST impact in later RA bills have to be

verified and audited on submission of bill by IWs. Ramanand Singh in future period.

In our capacity as Indirect Consultant to you we therefore request you not to pay any adhoc GST

reimbursement in future RA bills submitted as the same may cause loss to public excpge{(if the

same is paid without proper analysis and auditing of records. Kindly f,orward all convhu$r$.dr,i.lqh

respect to GST for proper analysis and needful action from our end.

DARIYAPUR GOI.A ROAD
NALA ROAD, PATNA. 8OOOO4

C9
Tel: +91 9263374200
Email- ruvdgst@gmail.com

That we have charged fees for entire contract and therefore as and when the new RA bills are

submitted, the same should be sent to our office and sent via BRRDA for needful action. That a

flat percentage cannot be applied for payment of future claims on RA bills and rernaining

amount of contract as the material & services components differs on every milestone of

payment.

:{ l.



SKKSS & Co
2) That the above impact has taken into cognizance that any additional benefit that the contractor is being

entitled to due to enactment of CST is passed onto Rural Works Department in terms of anti-

profiteering clause in the GST law;

3) That the GST Impact calculation is made on the following premise:

a) That the above work is a Construction of the road & CD Works From L062 to Kamat Tola Via

Primary School Block-Khutauna (Laukha) Length- 1.400KM For Package No- MMGSY-NDB-

BRRP-2O-Phulparas (Under MMGSY NDB(Brics)).

b) As per section 15 of the CGST and BGST Act, 2017

( I ) The value of a supply of goods or services or both shall be the transaction value, which is

the price actually paid or payable for the said supply of goods or services or both where the

supplier and the recipient olthe supply are not related and the price is the sole consideration for

the supply.

(2) The value ofsupply shall include-
(a) any taxes, duties, cesses, fees and charges levied under any law for the time being in force

other than this Act, the State Goods and Services Tax Act, the Union Territory Goods and

Services Tax Act and the Goods and Services Tax (Compensation to States) Act, if charged

separately by the supplier;

(b) any amount that the supplier is liable to pay in relation to such supply but which has been

incurred by the recipient ofthe supply and not included in the price actually paid or payable for

the goods or services or both;

(c) incidental expenses, including commission and packing, charged by the supplier to the

recipient ofa supply and any amount charged for anything done by the supplier in respect ofthe

supply ofgoods or services or both at the time of, or before delivery ofgoods or supply ofservices;

(d) interest or late fee or penaltv lor delaled payment of any consideration for any.dppty-,:'and

DARIYAPUR GOI-A ROAD
NALA ROAD, PATNA. 8OOOO4

I

Tel: +91 9263374200
Email- rwdgst@gmail.com



SKKSS & Co Tel: +91 9263374200
Email- rwdgst@gmail.com

(e) subsidies directly linked to the price excluding subsidies provided by the Central Govemment

and State Governments

c) Further, in the BOQ rates of items has been taken from Road Construction department

Schedule of rates (mentioned in BOQ). As per guidelines of RCD SOR. there has been

inclusion of 4%o in the name of VAT in the overhead component, hence in our calculation

also 4%o in the name of VAT has been reduced and impact has been considered

accordingly.

d) The above said impact is derived by considering the contract as Works Contract as defined U/s

2(ll9) of the Central Goods and Services Act,2017 taxable @ 12% (Heading 9954 (iv):

Construction service - Composite supply ofworks contract as defined in clause (l l9) ofsection 2

of the Central Goods and Services Tax Act,20l7 other than that covered by items (i), (ia), (ib),

(ic), (id), (ie) and (if) above, supplied by way of construction, erection, commissioning.

installation, completion, fitting out. repair, maintenance, renovation, or alteration of,-(a) a road,

bridge, tunnel, or terminal for road transportation for use by general public;

f) That GST impact is calculated on the basis of all documents and records produced by

Contractor and duly verified & audited by us as per our scope ofwork.

4) That the GST Impact amount indicated in the table above is derived on the basis of the RA

Bills submitted before us. Therefore. in any case no excess payment can be made over and

above the amount mentioned in the Annexure attached with this letter for completing the

project.

DARIYAPUR GOI-A ROAD
NALA ROAD, PATNA- 8OOOO4

/o
/

@

e) Therefore, suitable adjustment should be made if there is any amendment in law till the

payment is settled under this contract or ifthere is any departure in the premise mentioned

above must be brought to our notice as it may bring deviation in the GST Impact to be

passed on to the contractor.

*

(



SKKSS & Co Tel: +91 9263374200
Emai l- nardgst@gmail.com

5) That the GST claim amount submitted for approval by the Contractor was Rs. 2,,19,8251-

while as per our calculation the GST claim amount shall be Rs 3,91,951/- rvhich result in savings

of Rs. 1,72,1261-

6) That at any later stage ifit is brought to our notice that any fact/figures/calculation which was

provided to us the basis of which has been our calculation, is mis-represented and which has

a material effect on the above GST Claim amount. then the GST claim amount shall be void

ab initio.

For any query or clarification. please contact the undersigned at earliest.

Therefore, kindly do the needful in this regard.

For and on behalf of
Sr(I(SS& Ca. /@"l

Authorized Signatory

Enclosed: -

l. GST claim computation

DARIYAPUR GOI-A ROAD
NALA ROAD, PATNA. 8OOOO4
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\nnerure- ll
\l/S. Rrm,rnand Singh

Agre€tnenr \o: 37 SBD/2016-19

PROJE( T \A\IE : ('onstru.tion ofthe road & CD ll'orks From l-062 to trrmrt Tolr via Primery School Block-Khutruna (Lrukha)
l-ength-1.{00KU }-or P{ckage \o- }ll\lGSl -\ DB-BRRP-20-Phulprrrs ( t nder \l lt(;Sl \ DB( Brics)) for $ o.k r rlu. in n hich OH l0olo

ard ('P r l07o hxs been considered

Description of Diretr ll.icri.l (-{s pcr
n.lure of( ortr.ct) l nit

Rrt€ considercd

an.lvsis

Quaotitv R.r 0l
to R\ 02

8!sic l rlue of
ll.lerirl ircl.

GST

GST RITE(rs
per rite.mlvsis) csr

I .] I 5 6 (.1\5) E=6,(lm% + 7) r
7

l:5 r:
Llt l l7:7t

tt5 tl
lrl
0t7

,i t:l
I t.r 7l 0

ti.7il
l0

L:

Ii7.:li
It e9 ::i

I :C0

lr

I I 9:18

:1, ,r0::
]I 5tl l0.itl

101306

i11 72

]J llt7 t: lr:t t{.?i: :35!
Btun,ne mDlsron RS-l .r) 5rt t9 :u 513 .1.:10

ctushcd ron. Co.e a&ar.cd. 31 3l 310:9
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:e Refldmnng GIe a.ajs t r:8

l3 0l
1:o

TOT.{L 2.2J9.793 212.737
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.tnn€rure- ll
\l/S Rananand Singh

.\greement \o: 37 SBD/2018-19

PROJECT \-{,\IE : Construction of the road & (lD \\'orks From L062 to Kamat Tola via Priman School Block-Khutau na
(Laukha) Length-1..100K\I For Package \o- \l\lGSl -\DB-BRRP-20-Phulparas (t-nder ]llUGSl \DB(Brics)) for N ork r alue in

$ hich Otl 209lo and ( P ii I07o has been considered

Sl. \o. D€scription of Direct \lalerial (As
per neturr of Contracl)

t nil
Rare ronsid.red

arah5is

Quintit) R\
0l to RA 02

Brsic vrlu. of
Ilrterial inrl.

GST

GST RITE(ss pcr
ratc rn.l$is) CST

I 2 I 5 1
8 = 6/( 100% + 7) r

7

I i01 1100 4,.108

lltl0 ll9l l.i6!
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15.1 il
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RCC P,p€ r_P 3 t050 01 000

IO :67:0 000

lt 000

I] 0006: l0
16? l0 000

l-l l5t 99 000
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Agreement No: 37 SBD/2018-19

PROJECT NAME: Construction of the road & CD Works From L062 to Kamat Tola Via
Primary School Block-Khutauna (Laukha) Length-1.400KM For Package No- MMGSY-NDB-
BRRP-20-Phulparas (Under MMGSY NDB(Brics))

Particu lars Amount

Total Work done till date (RA 02) [after 10% below] 6,907,034
Less: Pre-GST work done value

Balance work to be in GST period 6,907,034
Less: Work value for which rate analysis not fou nd/lncomplete 126,045

Work value for which GST impact is calculated 6,780,988

299,980
Work Value without taxes (A) 6,481,008
Less: LWC @ 1% 64,168
Work Value without taxes and LWC & SF (B) 6,4\6,840
Less: OH @10% and CP @ lOo/o (B\/L.ZLxO.2L 1,113,666
Work Value without taxes, OH and CP (C) 5,303,173
Embedded Taxes @ 4% on above (C) x  % (D) 212,t27
Contractor Profit on above embedded taxes computed (E) 21,213
LWC @ lYo on embedded taxes in CP and OH (F)

Total Embedded taxes on OH, CP, LWC (D + E + F) 235,673

)

Annexure-III
Computation of Embedded Tax in Overhead as per RCD Guideline for work value

in which OH @ l0o/o and CP @ l0o/o has been considered

Less: GST added in rate analysis

z,J))



Annexure-III
Computation of Embedded Tax in Overhead as pe r RCD Guideline for work value in

which OH @ 20"/" and CP @ l0o/o has been considered
Agreement No: 37 SBD/2018-19

PROJECT NAME: Construction of the road & CD Works From L062 to Kamat Tola Via
Primary School Block-Khutauna (Laukha) Length-1.400KM For Package No- MMGSY-NDB-
BRRP-20-Phulparas (Under MMGSY NDB(Brics))

AmountParticulars

TotalWork done till date (RA 02) [after 107o below] 328,305

Balance work to be in GST period 328,306
Less: Work value for which rate analysis not found/lncomplete
Work value for which GST impact is calculated 328,305

Less: GST added in rate analysis 9,096

Work Value without taxes (A) 319,210

Less: LWC @ 1% 3,160

316,050Work Value without taxes and LWC & SF (B)

Less: OH @20o/o and CP @ 70o/o (Bl/1.32 xO.32 76,6t8
Work Value without taxes, OH and CP (C) 239,432

Embedded Taxes @ 4% on above (C) x 4% (D) 9,577

Contractor Profit on above embedded taxes computed (E) 958

LWC @ 1% on embedded taxes in CP and OH (F) 105

Total Embedded taxes on OH & CP & LWC & S.FEES (D + E + F) 10,540

@

I2

Less: Pre-GST work done value


