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Woorks g been supervisad by Executive Logineer: Supenintershing Engineer
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Measirement have heen recorded in the MLs and testcheck conducted by the Assistand
All other condal Tormalitics have been observed.
L Maywaal progress achicved -
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Construction of U1 waorka

R.W_D.Works Division, Gogri
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Executive Engince
R.W.D.Works Division, Gogri
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S Tel : 49192633742

' S & C 0 Email+mdgst@smail con

To.
I 0B-01.2005
e Additional Chief Executive Officer,

Bihar Rural Roads Development Agency
Rural Works Department

Government of Bihar.

R
€ S#Jt::n_;,sssfl;{;][{;f;]ST Impact Report of M/S Kunal Kishore vide agreement No- SBD
Ref: Our appointment as GST Consultant by Rural Works Department, vide agreement
number BRRDA/01/GST Consultancy dated 24.02.2023 and EE, Gogri, letter no.
1651 dated 25.09.2023.

Respected Sir,

We are appointed to recommend payment of Impact arising on account of roll out of GST

and change in taxation structure by analysing claim of contractors as per Scope of Work.

s GST Impact in

_ance)

4 5!
kpl' AR R T S o

.‘b'-t-‘-.—-J hys Jyr._‘:.".n:::""’-ﬁ.ql|¥?‘ 1"‘?3_\?:" }F I""Jrld '.fh-'---'l
Construction of Road From

Sinchai Bandh Kushmi Tola to
SBD No. 387201920 | Mathurapur - Gandhi  Chowk) - pg 3 56750/ )
Prabatta Block in Khagaria

Distt. (Tender 1d-79282).

DARIYAPUR GOLA ROAD,
NALA ROAD, PATNA - 800004
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/ Wearell .
terefore pleased to make our submission of GST Impact Report of M/S Kunal Kishore

for the following project with reference to the:

C s L 5 - . .
onstruction of Road From Sinchai Bandh Kushmi Tola to Mathurapur Gandhi Chowk
Prabatta Block in Khagaria Distt. (Tender 1d-79282).

With this letter, we would like to draw your attention towards the following facts: -

1) The impact being given is from-

Name of Road RA Bill (No.)

e

Construction of Road From Sinchai Bandh Kushmi Tola

RA Bill 01 To

to Mathurapur Gandhi Chowk Prabatta Block in Khagaria
RA Bill 06

Distt. (Tender Id-79282).

e ———

GST impact in later RA bills have lo be verified and audited on submission of bill by

M/S Kunal Kishore in future period.

That we have charged fees for entire contract and therefore as and when the

new RA bills are su

BRRDA for needful

bmitted, the same should be sent to our office and sent via
action. That a flat percentage cannot be applied for

payment of future claims on RA bills and remaining amount of contract as the

material & services components differs on every milestone of payment.

DARIYAPUR GOLA ROAD,
NALA ROAD, PATNA - 800004
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KKSS &
' 0

| c Tel : 491 925337420
E:\Iail- rwdgst@gmail.corﬂ

/ [:I Our capacity as Indirect Consultant to you we therefore request you not to pay any
adhoc (l}ST reimbursement in future RA bills submitted as the same may cause 1055
to public exchequer, if the same is paid without proper analysis and auditing of
records. Kindly forward all communication with respect to GST for proper analysis

and needful action from our end.

2) That the above impact has taken into cognizance that any additional benefit that the

contractor is being entitled to due to enactment of GST is passed onto Rural Works

Department in terms of anti-profiteering clause in the GST law;

3) We have gone through the submission made by the Contractor-claimant, and have
observed that the contractor has been awarded the contract for construction on

15.03.2018, wherein GST was in force.

ysis enclosed it has been observed that GST has been considered

From the rate anal
@ 4%

in the material component only at different applicable rates, and VAT/GST

has been considered in overhead component based on the RCD SOR Guidelines.

the GST law, GST is to be paid on the entire value of contract,however
d it is observed that the GST has been provided

on of 4% has been made in overhead

As per
from the rate analysis enclose

only on material component and a provisi
component by the department.

Hence, the contractor-claimant has raised GST claim of Rs. 4,92,784 /- due to

non-provisioning of GST by the department on the entire value of contract,

whereas the contractor submits that the GST has been paid on the entire value of

contract as executed by him.

DARIYAPUR GOLA ROAD,

NALA ROAD, PATNA - 00004
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KKSS & C 0
J L 4200 ;
0 Tel : 491 gzaaazm i

Email- rwdgst@gm

4) That the
GST Impact calculation is made on the following premise:

a) That the above works is —
Co ' : ; i
nstruction of Road From Sinchai Bandh Kushmi Tola to Mathurapur Gandh

Chowk Prabatta Block in Khagaria Distt. (Tender 1d-79282).

b) As per section 15 of the CGST and SGST Act, 2017

(1) The value of a supply of goods or services or both shall be the transaction

value, which is the price actually paid or payable for the said supply of
goods or services or both where the supplier and the recipient of the supply

are not related and the price is the sole consideration for the supply-

(2) The value of supply shall include—

fees and charges levied under any law for the

(a) any taxes, duties, cesses,

time being in force other than this Act, the State Goods and Services Tax Act,

the Union Territory Goods and Services Tax Act and the Goods and Services Tax

(Compensation to States) Act, if charged separately by the supplier;

(b) any amount that the supplier is liable to pay in relation to such supply but

which has been incurred by the recipient of the supply and not included in the

price actually paid or payable for the goods or services or both;

(c) incidental expenses; including commission and packing, charged by the

supplier to the recipient of a supply and any amount charged for anything done

by the supplier in respect of the supply of goods or services or both at the time of,

or before delivery of goods or supply of services;

DARIYAPUR GOLA ROAD,

NALA ROAD, PATNA - 800004
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' (d) interest
/ st or late fee or penalty for delayed payment of any consideration for any
supply; and
(e) subsidies directly linked to the price excluding subsidies provided by the

Central Government and State Governments

c) Further, in the BOQ rates of items has been taken from Road Construction

department Schedule of rates (mentioned in BOQ). As per guidelines of RCD

SOR, there has been inclusion of 4% in the name of V
9% in the name of VAT has been

AT in the overhead

component, hence in our calculation also 4

reduced and impact has been considered accordingly.

Contract

d) The above said impact is derived by considering the contract as Works
able @

as defined U/s 2(119) of the Central Goods and Services Acl, 2017 tax

12% (Heading 9954 (iv): Construction service - Composite supply of works

of the Central Goods and Services

), (id), (ie) and (if)

contract as defined in clause (119) of section 2

Tax Act. 2017 other than that covered by items (i), (ia), (ib), (ic

above, supplied by way of construction, ercction, commissioning, installation,

completion, fitting out, repair, maintenance, renovation, or alteration ofi-(a) a

road, bridge, tunnel, or terminal for road transportation for use by general public;

e) Therefore, suitable adjustment should be made if there is any amendment in law
till the payment is settled under this contract or if there is any departure in the
premise mentioned above must be brought to our notice as it may bring deviation

in the GST Impact to be passed on to the contractor.

f) That GST impact is calculated on the basis of all documents and records produced

DARIYAPUR GOLA ROAD,
NALA ROAD, PATNA - 800004
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5)  That the GST Impact amount indicated in the table above is derived on the basis of
can be

the RA Bills submitted before us. Therefore, in any case no excess payment

oned in the Annexure attached with this

made over and above the amount menti

letter for completing the project.

val by the Contractor Was Rs.

6) That the GST claim amount submitted for appro
claim amount shall be Rs.

4,92,784 /-, while as per our calculation the GST
3,56,720/- which result in savings of Rs. 1,36,064 /-

stage if it is brought to our notice that any factfﬁgurt:sfcalculatlon

7) That at any later
the basis of which has been our

calculation, 18 mis-

which was provided to us

as a material effect on the above GST Claim amount, then

represented and which h

the GST claim amount shall be void ab initio.

For any query or clarification, please contact the undersigned at earliest.

Therefore, kindly do the needful in this regard.

For and on behalf of
SKKSS & Co.

Enclosed: -

1. GST claim computation

DARIYAPUR GOLA ROAD,
NALA ROAD, PATNA - 800004
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Computation of GST Impact for MIS Kunal
38 S.B.D/2019-20
g

Kishore,

Details of Work Order

Particulars

Total Work done till date (RA 08) [after 10% below]

Amount (in RS;)_\
79,04,319

Less: Pre-GST work done value (RA 05) [after 10% below]

54,77,003
Balance work to be in GST period 24,27,316
Less: Work value for which rate analysis not found / incomplete
[after 10% below) 1,04,839
Total Work value for which GST impact is calculated 23,22,477
Less: Extra GST added in rate analysis 24,731
Less: OH 33,554|
Taxable Value [ 1| 22,14,159;
Add: GST @ 18% [X] 3,92,269
Add: GST paid as per GSTR 3B [Y] 3,70, =
Revised Work Value {A = [T+ lower of X & Y]} Zﬁ,ﬁsg =
GST reimbursement [A - B] 2,61,




- M/S Kunal Kishore
- greement No- 38 S.B.D/2019- S Sl
‘ Petails of GST Component considered for Construction of Road fram S - et |
ad from & hai Bandh K i Fi
‘ Blodkn K“I;agl::i:a{li;:: Kushmi Tala to Mathurapur Gandhi Chowk Parbatta
5 Rate
Sl | Description of Direct Material (As considered as DiMlerential | Basi
! . ¢ Value of | GST RATE
No. per nature of Contract) Unit per Rate | Quantity upto RA | Material In;, (as per ran: GST
anat:«:s:T(‘ImI. (Bth - Sth) GST anulysis)
] 2 TMx
1 8= 6/(100% +7)
4 5| 6{4x8) 7 "
]
||| Well Graded GSB S3mm 10 9.5mm_|  cum 488,83 381,978 186722) 1% sk
2 |Well Graded GSB 9.5mm to 2.36mm|  cum 378.69 191.718 72,602 1% bk
: rE” Grﬂdr; C:;ﬂ 2.36mm below cum 91.06 296,424 26,992 1% 267 |
QEEIGE L cum 37543 16133777 60,571 1% 600
3 _|Stone sereening Type B 11.2mm cum 25732 32.00088 B.234 1% 82
6__|Crushed stone coarse agaregates cum 24871 -13.9977 5,281 1% -62
7_|Sand cum 516 5.09883 641 1% -6
B |Cement tonne 5850.07 -5.44355 231,845 24% 6,064 |
9 |Polythene sheet 125micron sqm 8.55 855415 T30 14% =90
10_|Bitumen primer tonne 40317.49 -0.001036867 42 14% -5
11 |Bitumimous sealanl litre 17.44 -31.040093333 -69 14% -8
12 [Jute rope 12mm dia metre 31194 -18.6636 -633 1% -6
13 |Debonding strips metre 38.48 -18.6636 -T18 14% -88
14 [Plasticizer litre 134.04 -25.20954667 -3,391 14% -416
15 |Bilumen emulsion (55-1) tonne 4031749 17041 14286 68,706 14% 8,438
16 |Bitumen emulsion (RS-1) tonne 3776617 0.449057143 16,959 14% 2083
17 |Bitumen (§-65) tonne 31351.30 3.814022 1,19,575 14% 14,685
Stone crushed aggregates 11.2mm lo 174
18 |0.09mm cum 323.57 54.19926 17,537 1%
Tatal 22,048
Total (ahier OI1, CF, LWC & 5F) ”;”:’1
— Total (10% below) 24,131

50%
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L._ which OH @ 10% and cp @ 10% has been considered

Computation i
p of Embedded Tax in Overhead as per RCD Guideline for work value in

Agreement No- 38 S.B.D/2019-20

Chowk Parbatta Block in Khagaria Distt,

PROJECT NAME: Construction of Road from Sinchai Bandh Kushmi Tola to Mathurapur Gandhi

Particulars Amount
Total Work done till date (RA 08) [after 10% below] 79,04,319
Less: Pre-GST work done value (RA 05) [after 10% below) 54,77,003
Balance work to be in GST period 24,27,316
Less: Work value for which rate analysis not found/Incomplete [after 10% below] 1,04,839
Work value for which GST impact is calculated 23,22,477
Less: Embedded GST ' 24,731
Work Value without taxes (A) 22,97,746
Less: LWC & SF @ 3% 66,925
Work Value without taxes and LWC (B) 22,30,821
Less: OH and CP @ 20% (B)/1.21x 0.21 3,87,167
Work Value without taxes, OH and CP (C) 18,43,654
[Embedded Taxes @ 4% on above (C) x 4% (D) 73,746
Contractor Profit on above embedded taxes computed (E) 7375
LWC & Seigniorage Fee @ 3% on embedded taxes in CP and OH (F) 2,434

Total Embedded taxes on OH, CP, LWC & Seigniorage Fee (D + E +F)

83,554

506
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. mputation of GST Impact for p/s Kunal Kishore 38

S,B.DIZU19-20
DCfﬂilS of Wgrk Order
Particulars Amount (in Rs.)
TOIE] Work done till date (RA 05) [after
1% below] 54,77,003
. Less: Pre-GST work W____
| [Balance work to be in GST perjod 54,77,003
| [Less: Work value for which rate analysis not
| found / incomplete [after 102 below] 23,918
Total Work value for which GST Impact is
calculated 54,53,085
Less: Extra GST added in rate analysis 3,04,878
Less: OH 1,87,208
Taxable Value [ 1 | 49,615,23(()]
Add: GST @ 12% [X] 5’36’322
Add: GST paid as per GSTR 3B [Y] 5, ’822
Revised Work Value {A = [I + lower of X & Y]} 55,3}737
GST reimbursement [A - B] )

Sol



M/S Kunal Kishore

Agreement No- 38 S.B.D/2019-20

ails of GST Component considered

- struction of R i m ¥
for ( ansir ¥ ot from Sinchai Bandh h.unl:nu Fala to Mathurapur Gandhi
(-I'"“h T I'“"u Block in hhnﬂﬂl’ﬂ Iiste. - I

pescription of Direct fiade
cSer onsi " '
slgterial (As per nature of | Unig ) “:r“tium|J as | Quantity | Basic Value of | GST RATE
e Contract) L nte upto RA | Material incl. | (as per rate GST
i analysis {Incl, Sth Z
x b GST analysis)
GST) :
| 2 3 4 sl 6uxs) . 8= 6100% + 7)1
Well Graded GSB 26.5mm to L
1 |95mm cum 472.52 123.858 . 579
"’ Well Graded GSB 9.5mm to 58,325 1%
7 [2.36mm cum 378.69 88.47 - s 332
——TWell Graded GSB 2.36mm ‘ nia; o
-‘;"' ;Tk:;mn: Gr 11 clmm1 370,06 LBEE 2311 ks »
[ 4 |Asereeie S 7543 267.5915 1.00,462 1% 995
Stone screening Type B
5_[11.2mm cum 25132 53.076 13,658 1% 133
Crushed stone coarse
6 |apgregales cum 448.71 551.34252 2,47.393 1% e
7 |Sand cum 91.6 275.67126 25,251 1% 250
g |Cement tonne 5850.07 | 214.41098 12,54319 24% 242771 |
g |Palythene sheet 125micron sqm 855 3369.3154 28,808 14% 333
10 |Bitumen primer tonne 4031749 | 0.04084019 1,647 14% 202
11 |Bituminous sealant litre 17.44 155.192709 2,707 14% 332
12 [Jute rope 12mm dia metre 33.94 735.12336 24,950 1% 247
13 |Debonding strips. melre 3848 735.12336 28,288 14% 3.474
14 |Plasticizer litre 134.04 996,500553 1,33.571 14% 16.403
Total 2,71.807
Total (after OH, CP, LWC & SF) 338,753
Total (10% below) 304,878

503



1.3

mputation of Embedded Tax in Overhead as per RCD Guideline for work value in

which OH @ 10% and CP @ 10% has been considered
Agreement No- 38 §.B.D/2019-20
PROJECT NAME: C““S"‘"f!liﬂn of Road from Sinchai Bandh Kushmi Tola to Mathurapur
Gandhi Chowk Parbatta Block in Khagaria Distt.
Particulars Amount
<ot Work done till date (RA 05) [after 10% below] 54,77,004
. pre-GST work done value

We in GST period 54,77,004
E:ss! work value for which rate analysis not found/Incomplete [after 10% below] 23918
Sork value for which GST impact s calculated 54,53,086
md GST 3,04,878
ork Value without taxes (A) 5;-:3-;ii
Less: LWC & SF @ 3% m
Work Value without taxes and LWC (B) 3' 6?' 267
Less: OH and CP @ 20% (B)/1.21x 0.21 41’513'794
m without taxes, OH and CP (C} 1,65'232
Embedded Taxes @ 4% on above {C) x 4% (D) ‘161523
Contractor Profit on above embedded taxes computed (E) 5,453
LWC & Seigniorage Fee @ 3% on embedded taxes in CP and OH (F) 1,3?30_;
Total Embedded taxes on OH, CP, LWC & Seigniorage Fee {D+ E+F) .




So1

M/S Kunal Kishore

Agreement No- 38 S.B.D/2019-20
Details of GST Component considered for Constraction of Ruad from Sinchai Bandh Kushmi Tola to Mathurapur Gandhi Chiowk Parkaisa ek i

Well Graded  |well Graded | Well Graded :.::m
G5B 265mm  |GSB 3. 5mm to|G5B 2 36mm ITipe B
to 35mm 236mm  {helow Aggregate Grhi |11 2mm jand  ICersest
leum cum cum cum cum fonne
—— 1 J\ -l‘ ]l
ruchora v ar2.52 478 44| Tooe 7543 5732 LA L 1O T
Amount \ Not lound {Am1) l i
2657537 2657537 i 1 1 1 1 1 li
30,237.00 1 || l | | ‘1
1,55,887.00 1 h t ! i‘ \
257300 l | | | 1 l
7110800 | l 1- H I {
e | saaess aa? w88
- 1 l 2675915 s3.076|
|

13188 i §iar] aeiss| _ @eisa|  suos|

T oud sl wmssal
F—amrtionoss | suroa[— mom]




