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SKKSS & Co Tel : +9192633
Email- rwdgst@gmail.com

To.

The Additional Chief Executive Officer.
Bihar Rural Roads Development Agency
Rural Works Department

Govemment of Bihar.

| 6. 0E. ro2s

Ret Our appointment as GST Consultant by Rural Works Department, vide agreement
number BRRDAi0I/GST Consultancy dated 24.02.2023 and EE, RWD,
Muzaffarpur East-2, letter no. 975 dated 07 .05.2024

Respected Sir,

We are appointed to recommend payment of Impact arising on account of roll out of GST and

change in taxation structure by analysing claim of contractors as per Scope of Work.

MMGSY/SBD -
29t2021-2022

Construction of Road Pramod Rai Ke Ghar Se

Chhapra Mubarak PMGSY Road. (Block -

Minapur) (Tender lD - 92314) Under MMGSY

(SC)

(Annexure-I)

1,70,020

0

DARIYAPUR GOLA ROAD,

NALA ROAD, PATNA. 8()()OO4

Re: Submission of GST Impact Report of N{/s Nilam Kumari vide agreement no.
MMGSY/SBD -29 t 202 1 -2022

ott2

GST Impact Summary

GST Impact in
Rupees

(Constmction)Name of ProjectAgreement No.

I

I

I

t>



SKKSS & Co Tel : +9192633
Email- rwdgst@gmail.com

We are theretbre pleased to make our submission of GST Impact Report of M/s Nilam Kumari

for the follorving project r.vith relerence to Construction of Road Pramod Rai Ke Ghar Se

Chhapra Mubarak PMGSY Road. (Block Minapur) (Tender lD - 92344) Under MMGSY

(SC).

With this letter, \rye would like to draw vour attention towards the following facts: -

1) The impact being given is lrom RA Bill 0l to RA Bill 02. GST impact in later RA

bills have to be verified and audited on submission of bill by IWs Nilam Kumari in

future period.

That we have charged fees for entire contract and therefore as and when the

new RA bills are submitted, the same should be sent to our olfice and sent via

BRRDA for needful action. That a flat percentage cannot be applied for

payment of future claims on RA bills and remaining amount of contract as the

material & services components differs on every milestone of payment.

In our capacity as Indirect Consultant to )'ou \\'e therefore request you not to pay an)'

adhoc GST reimbursement in future RA bills submitted as the same mav cause loss

to public exchequer, if the same is paid without proper analysis and auditing of

records. Kindly forward all communication with respect to GST for proper analysis

and needful action from our end.

2) That the above impact has taken into cognizance that any additional benefit that the

contractor is being entitled to due to enactment of GST is passed onto Rural Works

Department in terms of anti-profiteering clause in the GST law;

DARIYAPUR GOLA ROAD,

NALA ROAD, PATNA .8()OOO4

h



SKKSS & Co Tet: +91 ,rrrr@
Email- rwdgst@gmail,com

3) Observation on GST claim as submitted by contractor-claim ant:

We have gone through the submission made by'rhe contractor claimant. and we have

observed that the contractor has been ar,l'arded the contract for construction on

07.09.2021. wherein GST rvas in force.

From the rate analvsis enclosed it has been observed that GST has been considered

in the material component only at different applicable rates, and Y AT/GST @ 4o/o

has been considered in overhead component based on the RCD SOR Guidelines.

As per the GST Law, GST is to be paid on the entire value of contract, however from

the rate analysis enclosed it is observed that GST has been provided only on material

component and a provision of 4o/o has been made in overhead component by the

department.

Hence, the contractor-claimant has raised GST claim of Rs. 1,93.772 due to non-

provisioning of GST by the department on the entire value of contract, whereas the

contractor submits that the GST has been paid on the entirE value of contract as

executed by him.

1) That the GST Impact calculation is made on the following premise:

a) Construction of Road Pramod Rai Ke Ghar Se Chhapra Mubarak PMGSY Road.

(Block - Minapur) (Tender ID - 92344) Under MMGSY (SC).

b) As per section l5 of the CGST and SGST Act. 2017

( I ) The value of a supply of goods or services or both shall be the transaction

value, rvhich is the price actually paid or payable for the said supply of

goods or services or both uhere the supplier and the recipient of the supply

^^- - -;rrs not related and the price is the sole consideration for the supply
DARIYAPUR GOLA ROAD,

NALA ROAD, PATNA . 8OOOO4 t,



SKKSS & Co
fl_l.d

Tel: +91926337*20{
Email- rwdgst@gmail.com

(2) The value ofsuppll'shall include-

(b) an)'amount that the supplier is liable to pay in relation to such supply but

which has been incurred by the recipient of the supply and not included in the

price actually paid or payable for the goods or services or both;

(c) incidental expenses" including commission and packing, charged by the

supplier to the recipient of a supply and any amount charged for anything done

by the supplier in respect ofthe supply ofgoods or services or both at the time of.

or before delivery ofgoods or supply ofservices;

(d) interest or late fee or penalty for delayed payment of an] consideration for any

supply; and

(e) subsidies directly linked to the price excluding subsidies provided by the

Central Govemment and State Govemments

c) Further. in the BOQ rates of items has been taken from Road Construction

department Schedule of rates (mentioned in BOQ). As per guidelines of RCD

SOR. there has been inclusion of 4%o in the name of VAT in the overhead

component. hence in our calculation also 4Vo in the name of VAT has been

reduced and impact has been considered accordingly.

DARIYAPUR GOLA ROAO,

NALA ROAD, PATNA - 8()OOO4
/t

(a) any taxes, duties, cesses, fees and charges levied under any law for the

time being in force other than this Act, the State Goods and Services Ta-x Act.

the Union Territory Goods and Services Tax Act and the Goods and Services Tax

(Compensation to States) Act. if charged separately by the supplier:



SKKSS & Co Tel: +91926337
Email- rwdgst@gmail,com

d) The above said impact is derived by considering the contract as Works Contract as

defined U/s 2( I 19) of the Central Goods and Services Act, 2017 taxable @ l2Vo

(Heading 9954 (iv): Constmction service - Composite supply of works contract as

defined in clause (l 19) of section 2 of the Central Goods and Services Tax Act.

2017 other than that covered by items (i). (ia), (ib). (ic), (id). (ie) and (if) above,

supplied by way of construction, erection, commissioning. installation, completion.

fitting out, repair. maintenance, renovation. or alteration of.-(a) a road, bridge,

tunnel. or terminal for road transportation for use by general public;

e) Therefore, suitable adjustment should be made if there is any amendment in law

till the payment is settled under this contract or if there is any departure in the

premise mentioned above must be brought to our notice as it may bring deviation

in the GST Impact to be passed on to the contractor.

2) That the GST Impact amount indicated in the table above is tlerived on the basis of

the RA Bills submined before us. Therefore, in any case no excess payment can be

made over and above the amount mentioned in the Annexure anached with this letter

for completing the project.

3) That the GST claim amount submitted for approval by the Contractor lvas Rs.

1,76,5771- sthile as per our calculation the GST claim amount shall be Rs. 1,70,020/-

u'hich result in savings of Rs.6557/-

4) That at any later stage if it is brought to our notice that any fact/figures/calculation

which was provided to us the basis of which has been our calculation. is mis-

IDARTYAPURGOLAROAD, /)
NALA ROAD, PATNA.SOOOO4 /

0 That GST impact is calculated on the basis ofall documents and records produced

bl Contractor and duly verified & audited b,"'- us as per our scope of rvork.



SKKSS & Co Tel : +9192533
Email- rwdgst@gmail,com

represented and uhich has a material effect on the above GST Claim amount, then

the GST claim amount shall be void ab initio.

For an1'quer)' or clarification. please contact the undersigned at earliest.

Therefore. kindly do the needful in this regard.

For and on behalf of
srrss &

fr ln

s
Autho Signatory

Enclosed: -

l. GST claim computation

DARIYAPUR GOLA ROAD,

NALA ROAD, PATNA - 80000,t
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) Anncxurc -l
(iS'I' lmpact Asscssmcnl of M/s Nilanr Kumari

Agrccment No: M M(;SY/Slll)-29l202l -2022

l'roject N&me: (bnslrurlion ofRord Prrmod Rlli ke ghar se ('hhlrpra M ubrrak PMCSY Ro&d ,
(Block - Mrinapur ) ('Iender lD -9234{) l,nder MMGSY (S(l)

l'articula rs Amount
li)tal Work donc till date (RA 02) lalier 12.26% belowl 23,t0,7 45
Lcss: I)rc-(iS'l work donc value
llalartcc wruk rlorrc in (iS l'pcrioti 23, t0,745
l,css: Worli rllrrc lirr rvhich rttc ilnolysis n01 lirund/lncorrplclc 98,650
Work valuc lirr which (iS l impact is calculated 22, t2.095
Lcss: llxtra (iS l'arlcled in rotc analysis t.05.873
l.cssr (;S l' lddcd in Ol I conrponent 76,590

Iarlblc ValLrc 20,29.61.1

Add: CS't (rD lE% 3,65,334

Actual GST to be Paid [Al
GST paid as per

GSIR 39 [Bl Embedded Tax Icl
Claim [(Lower
olA&8)-Cl

3,65,334 3,52,482 L,82,462 1,70,o20

Note 1 : Com ation of tax id as r GSTR 3B

l)iscloi or :
'l hc {ho}c strtement hrs beco prcpdrcd on tho brsis ol tlotuments ruhmittod hy thc (bntractor.

RA Bill no. Period Payment as per MB Taxable value cGsT@9% sGsr@97o TotalTax
1 23.r7.2023 19,43,068 16,46,668 L,48,200 1,48,200 2,96,400
2 1_3.O2.2024 3,67 ,649 3,tL,567 28,O4t 28,O4! 56,082

TOTAT 23,XO,7L7 79,58,235 L,76,247 1,75,24t 3,52,482

l)



\nn urrJIt
\l/!i \ilam Kumrri

\gr€em.nl \o. : \IlIGSl /SBD-29/2021-2022

DETrtt.s oF GsT ( ouPo\E\I (O\SIDERED FORT E ( ()\Sl Rt (ItO\ OF RO\D PR\\|OD |.\t l(f GIt\R Sf CHH \PR{ \lt 8\Rll{ P\tCSl RO\D
. (BLOCK - \r rr\ \Pl R ) ITE\DER rD -92J{)t \DER \l\lcsl (S( )

sl. \laterirl t !lue
GSI- R\'l E (!s

per rrle

"nrhsis)

GST
De$rription of Dircct \lrt.rirl ( \s

per nrture of( onlrrc!)
t nit

Rat. coosidcrcd .s
p.r R.t. .nrlysis

Qurtrtitl R\
0l to 0,

I l I

I \ellgrad.dGSB jl,nn r.! 9 i mnr la6 E0 tzr 3:

't\,ell lrnded CSB 9 J M to: 36 m I

\ cll sraded (!SB I 16 mnr b.lor lllE0 E I5E 8t

I \xFe,rare Gddns lll il,m ro l:.r mm l

Stone{ltoin! T\F B I I I mr lbr

ttnrffi Fmuls,on iSS-l r Jll8g it I itl

Bnum.n lmulson r Rs-l r 422 I r,r8

s i.r9:l:_ t52 rl::l 6 ilo

sron. crushed arse@rei ]]E ]E L 8l

l0 Ctushed srone ccrk allr.sarcs I

Ut80 59 53 I

tl 6016 90 i:t 905 6l o_s

tl

ll .16 :9 I 019 ll6

ti ri ll 135.40 8 i89 I 8l

l6 5tl0 9.ilt 1.168

l- 25132 t- tl: 9 l16 t2

ls Hor applEd rhcmopldtrc co'nrDud ll:9i E.li I

t9 Refledorisnp piss b.a4s .Lt1
96.E20

Tor,l(.i.. OH,( P. L\r C & SF ) 1.10.666
aod (.fi.r 12.26'l, b€lm ) 1.05.67J

I

I

I



@
Annex u re-IV

Computation of Embedded Tax in Overhead as per RCD Guideline
Agreement No: MMGSY/SBD-2912021-2022

Project Name: Construction of Road Pramod Rai ke ghar se Chhapra Mubarak PMGSY Road.
(Block - Mainapur ) (Tender ID -92311) Under MMGSY (SC)

Particulars Amount

Total Work done till date (RA 02) [after 12.26Y' 6elow] 23.10.745
Less: Pre-GST work done value
Balance r,r ork to be in GST period 23.1 0.7.15

Less: \d'ork value for lr hich rate analysis not found 98.650

Work value for which GST impact is calculated 22.12.095
Less: Extra CST added in rate analysis 1.05.873

Work Value without taxes 21.06.222
Less: LWC &SF @3% 6 t .346
Work Value without taxes. LWC & SF (A) 20.11.876
Less: OH and CP @ 2lo/o (A\/l .21 x 0.21 3.5.1.896

Work Value without taxes. OH.CP.LWC & SF(B) 16.89.980

Em bedded T axes @ 47o on above (B) x 4Yo 67.599
Contractor Profit on above embedded taxes computed 6.760
LWC & SF @ 3o/o on embedded taxes in CP and OH 2.231
Total Embedded taxes on OH ,CP,LWC & SF 76.590

t\
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) Reconrilaltlon Stetem€nt

)

RURAL DEVELOPMENT SPECIAL DIVISION MUZAFFARPUR 29,65,647 _OA 29,657 _OA 29 7 _A0 5 314.00

201
3.24

RWD WORKS DIVISION MAHUA 94 488.00 1 .00 74 00 2 890.00 191.40 193.40 386.80

october RWD WORKS DIVISION MAHUA 1 061.00 1 781.00 781.00 31 562 00

RURAL DEVELOPMENT SPEC AL DIV SION MUZAFFARPUR 49 14100 213.00 13.00 426 0A

RWI] WORKS DIV SION IV]AHUA 288.00 483 00 483.00 966.00 379.00 I 379.00 1 758 00

RURAL OEVELOPMENT SPECIAL D VISION MUZAFFARPUR 1 00 1 13.00 3.00 2 226 0A

lvlarch .00 2s0 0 1 00
Total 1,20,58,871.00 L,02,27 ,456,74 1,2O,592.OO 1,2O,692.00 2,41.384.0C 1,02,27 ,94A.OO 9,20,514.90 9,20,514.90 18,41,029.80

I

@)
GST TDlRecalvad From All Deportmonti GSTR.3B

Dlvlslon Taxabl€ TotalTexMONTH CEst sgst Taxable Cast TotalTexSs!t

23.13.260.11

12.56.515.25

13,37,339.83

41,70,459.47

40.922.03

8,99,361.02 l

I


