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SKKSS & Co Tel:+91 ,rrrffi
Email- rwdgst@gmail.com

l6' os' razs
To.

The Additional Chief Executive Officer.
Bihar Rural Roads Development Agency
Rural Works Department

Govemment of Bihar.

Ref: Our appointment as GST Consultant by Rural Works Department. vide agreement
number BRRDA/0I/GST Consultancy dated 24.02.2023 and EE. RWD,
Muzaffarpur East-2. letter no. 975 dated 07.05.2024

Respected Sir,

We are appointed to recommend payment of Impact arising on account of roll out of GST and

change in taxation structure by analysing claim ofcontractors as per Scope of Work.

Y
u, )1,/s

.+l
LDARIYAPUR GOLA ROAD,

NALA ROAO, PATNA . 8OOOO4

MMCSY/SBD -
27t2021-2022

Construction of Road Mohanpur to Paswan

Tola. (Block Minapur) (Tender ID 92346)

Under MMGSY (SC)

2,95,988

(Annexure-l)

Re: Submission of GST Impact Report of M/s Nilam Kumari vide agreement no.
MMGSY/SBD -27 I 202 | -2022

I

\a

GST Impact Summarl

GST Impect in
Rupees

(Construction)Agreement No. Name of Project

o



SKKSS & Co Tel : +9192633
Email- rwdgst@gmail.com

We are therefore pleased to make our submission of GST Impact Report of M/s Nilam Kumari

for the follorving project rvith reference to Construction of Road Mohanpur to Pasrvan Tola.

(Block - Minapur) (Tender ID - 92346) Under MMGSY (SC).

With this letter, we would like to draw your attention towards the following facts: -

l) The impact being given is from RA Bill 01 to RA Bill 02. GST impact in later RA

bills have to be verified and audited on submission of bill bv IWs Nilam Kumari in

future period.

That we have charged fees for entire contract and therefore as and when the

new RA bills are submitted, the same should be setrt to our oIfice and sent via

BRRDA for needful action. That a flat percentage cannot be applied for

payment of future claims on RA bills and remaining amount of contract as the

material & services components differs on every milestone of payment.

In our capacity as Indirect Consultant to you we therefore request you not to pay any

adhoc GST reimbursement in future RA bills submitted as the same may cause loss

to public exchequer. if the same is paid without proper analysis and auditing of

records. Kindly forward all communication with respect to GST for proper analysis

and needful action from our end.

2) That the above impact has taken into cognizance that any additional benefit that the

contractor is being entitled to due to enactment of GST is passed onto Rural Works

Department in terms of anti-profiteering clause in the GST law;

Y7

I'\\
\"c,,

DARIYAPUR GOLA ROAD,

NALA ROAD, PATNA. 8OOOO4



SKKSS & Co Tel : +9192533
Email- rwdgst@gmail.com

3) Observation on GST claim as submitted by contractor-claimant:

We have gone through the submission made b1' the contractor claimant. and we have

observed that the contractor has been aw'arded the contract for construction on

07 .09 .2021. w.herein GST rvas in force.

From the rate analysis enclosed it has been obsen'ed that GST has been considered

in the material component only at different applicable rates, and VAT/GST /@ 4%

has been considered in overhead component based on the RCD SOR Cuidelines.

As per the GST Law, GST is to be paid on the entire value of contract, however from

the rate analysis enclosed it is observed that GST has been provided only on material

component and a provision of 4Yo has been made in overhead component by the

department.

Hence. the contractor-claimant has raised GST claim of Rs. 1,93.772 due to non-

provisioning ofGST by the department on the entire value of contract, whereas the

contractor submits that the GST has been paid on the entire value of contract as

executed by him.

1) That the GST Impact calculation is made on the following premise:

a) Construction of Road Mohanpur to Paswan Tola. (Block - Minapur) (Tender ID

92346) Under MMGSY (SC).

b) As per section 15 of the CGST and SGST Act,2017

(1) The value of a supply of goods or services or both shall be the transaction

value, rvhich is the price actually paid or payable for the said supply of

goods or services or both u'here the supplier and the recipient of the supply

are not related and the price is the sole consideration for the supply'.

DARIYAPUR GOLA ROAD,

NALA ROAD, PATNA - 8OOOO4 S &



SKKSS & Co
(-2iD

Tel: +9l gZeSSlnff
Email- rwdgst@gmail.com

(2) The value of suppll shall include-

(a) any taxes, duties, cesses, fees and charges levied under any law for the

time being in force other than this Act, the State Goods and Services Tax Act.

the Union Territory Goods and Serv'ices Tax Act and the Goods and Sen'ices Tax

(Compensation to States) Act, if charged separately b-v the supplier;

(b) an)' amount that the supplier is liable to pay in relation to such supply but

rvhich has been incurred by the recipient of the supply and not included in the

price actually paid or payable for the goods or services or bothl

(c) incidental expenses, including commission and packing, charged by the

supplier to the recipient of a supply and any amount charged for anything done

by the supplier in respect of the supply of goods or services or both at the time of.

or before delivery of goods or supply of services;

(d) interest or late fee or penalty for delayed payment of any consideration for any

supply: and

(e) subsidies directly linked to the price excluding subsidies provided by the

Central Government and State Govemments

c) Further. in the BOQ rates of items has been taken from Road Construction

department Schedule of rates (mentioned in BOQ). As per guidelines of RCD

SOR. there has been inclusion of 4%o in the name of VAT in the overhead

component. hence in our calculation also 4o/o in the name of VAT has been

reduced and impact has been considered accordingly.

q
DARIYAPUR GOLA ROAD,

NALA ROAD, PATNA . 8OO()(,4
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.SKKSS & Co Tel : +91 926337
Email- rwdgst@gmail.com

d) The above said impact is derived by considering the contract as Works Contract as

defined U/s 2(119) of the Central Goods and Services Act,2017 taxable @ 12o/o

(Heading 9954 (iv): Construction service - Composite supply of works contract as

defined in clause (119) of section 2 of the Central Goods and Services Tax Act.

2017 other than that covered by items (i), (ia), (ib), (ic), (id). (ie) and (if) above.

supplied by way of construction, erection" commissioning. installation, completion,

fitting out. repair. maintenance, renovation, or alteration of.-(a) a road. bridge.

tunnel. or terminal for road transportation for use by general public;

e) Therefore, suitable adj ustment should be made if there is any amendment in law

till the payment is settled under this contract or if there is any departure in the

premise mentioned above must be brought to our notice as it may bring deviation

in the GST Impact to be passed on to the contractor.

f) That GST impact is calculated on the basis ofall documents and records produced

by Contractor and duly verified & audited by us as per our scope ofrvork.

2) That the GST lmpact amount indicated in the table above is derived on the basis of

the RA Bills submitted before us. Therefore, in any case no eacess payment can be

made over and above the amount mentioned in the Annexure attached with this letter

for completing the project.

3) That the GST claim amount submitted for approval by the Contractor was Rs.

2,90,1851- while as per our calculation the GST claim amount shall be Rs. 2,85,988/-

which result in savings of Rs. 4197l-

4) That at any later stage if it is brought to our notice that any factlfigures/calculation

which was provided to us the basis of which has been our calculation, is mis-

t:
c

DARIYAPUR GOLA ROAD,
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.SKKSS & Co
.;d

Tet : +91 92633142fl6
Email- rwdgst@gmail.com

represented and rvhich has a material effect on the above GST Claim amount, then

the GST claim amount shall be void ab initio.

For an1'queg or clarification. please contact the undersigned at earliest

Therefore. kindll' do the needful in this regard.

For and on behalf of
SrffSS& Co.

I
Authorizetl Signatory

53
U'

o");

Enclosed: -

l. GST claim computation

DARIYAPUR GOLA ROAD,

NALA ROAD, PATNA. 8OOO()4
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ANNI,tXtrlilt-t

(;s'l lmDact .\luicssmcnt of ll/s \ihm Xom{ri
Ur$ftitr \o: ll M(iSl /SBl)-!7/!ol l-!oll

Pn,i(t Nlnu (inRlru(nin ofRond ttohnnlu. to Prrnrn'loh. (Bnrl Nl inrlu r) ('l cndr ll) 0!.].16)t ndu \lU(;Sl (S( )

$0rl \alur in $hi(h Oll ., 21,'2, rnd
( l| / lll'7. hds hccn (onridcrcd ({fkr

lll'2, brtr$ )

llorl rrlu( in $hi(h ()ll lr lll'1,1, $nd
( P / l0'2, har bt'(n (onrnl(rd (rtt(r

ll)'2, brlo$)
t(,t.\t

work durc till date (RA 02) lafier 12.21% belowl 1,12,777 29,62,645 33.7 5,422

Work durc in l)rc-(is l pcriod

Work donc in OS I pcriod 4,t2.77'l 29,62,645 33,7 5,422

l.ess: lLa(c Analysis inconrplctc/not lbund t.54, t98 | ,5-l.l9lt

Work Valuc on which (;S'l is assessed 1A) 4,12,7'17 28,08,447 11 11 1')A

Lcsl: (iS l atlded in l{atc aDalvsis t3.406 t.03.729 r,r7.r35

l.css: VA I in Oll t3,3 r2 9tt...l5 3 t. |.666
Iarablc Valuc 3,86,059 26.06.365 2e,92,424

Add: CS'l @) I 8olo (,9,49t 4,69,146 5,.r8,6.16

ActualGST to be Paid [Al GST paid as per GSTR 38 [Bl Embedded Tax [C]

Claim [(LowerofA&B].
cl

5,74,7aA 2,28,800 2,85,9885,38,636

Period Payment as per MBRA Bill no. Taxable value cGsT@9% sGsT@9% TotalTax

1 t4.77.2023 26,8t,727 22,72,142 2,04,493 2,O4,493 4,08,985

6,93,597 5,87 ,794 52,907 52,907 1,05,80313.O2.2024

TOTAL

2

33,74,724 28,s9,936 2,57,394 2,57 ,194 5,14,788

Note 1 : Com n oftax paid as per GSTR 38

l)iirlsimcr:
l hr {borr rlrlcmcnl hrs hcon pr0Darcd on the hrsis ol do(umcnls suhmillcd h) lh( (bnlru(lor.
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Annexure -II
GST Impact Assessment of M/s Nilam Kumari

Agreement \o: MIIGSY/SBD-27 12021 -2022
Project Name: Construction of Road Mohanpur to Paswan Tola. (Block - Minapur) (Tender

ID - 923.16) Under MMGSY (SC)
Particu la rs Amou nt

Total Work done till date (RA 02) [after l2.2lo/o belowl 4.12.777
Less: Pre-CST work done value
Balance work done in CST period 4,t2,777
Less: Work value for rvhich rate analysis not found/lncomplete
Work value tbr rrhich GST impact is calculated 4.t2.777
Less: Extra CST added in rate analvsis r3.406
Less: GST added in OH component l 3.3 l2
Taxable Value 3.86.059
Add: GST @ l8% 69.19t

$



Annerure -III
GST Impact Assessment of M/s Nilam Kumari

Agreement No: MMGSY/SBD-27 /2021-2022

Project Name: Construction ofRoad Mohanpur to Pasrvan Tola. (Block- Nlinapur) (Tender ID -
92346) Under MMGSY (SC)

Particulars Amount
Total Work done till date (RA 02) [after 12.21% belo*l 29.62.64s
Less: Pre-CST rvork done value
Balance uork done in GST period 29,62,645
Less: Work value for which rate analysis not found/lncomplete 1.54.198

Work value for which GST impact is calculated 28.08.447
Less: Extra GST added in rate analvsis I,03.729
Less: GST added in OH component e8.3 53

Taxable Value 26.06.365
Add: GST@ l8% 4.69.t46

I
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Annexure-!'II
Computation of Embedded Tax in Overhead as per RCD Guideline

Aqreement No: MMGSY I SBD-27 12021 -2022

Project Name: Construction of Road Mohanpur to Pas* an Tola. (Block - Minapur)
(Tender ID - 923{6) Under MIIIGSY (SC)

Particulars Amount

Total Work done till date (RA 02) [after l2.2lVo below'1 4.12.777

Less: Pre-GST uork done value
Balance work to be in GST period 4.12.777

Less: Work value for which rate analysis not found
Work r alue tbr which GST impact is calculated 4.t2.777
Less: Extra GST added in rate analysis 13.406

Work Value u ithout taxes 3.99.371

Less: SF.LWC @ 3% I 1.632

Work Value r,r'ithout taxes & LWC (A) 3.87.739
Less: OH and CP A. 32o/o (A)l l.2l x 0.21 93.997
Work Value u ithout taxes. OH.CP & LWC(B) 2.93.742
Embedded T axes @ 4%o on above (B) x 4% I 1.750

Contractor Profit on above embedded taxes computed 1,175
SF.LWC @ 3oh on embedded taxes in CP and OH
Total Embedded taxes on OH ,CP & LWC 13,312

\ \,\

ao
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Annexure-VIII
Computation of Embedded Tax in Overhead as per RCD Guideline

Agreement No : MMGSY ISBD-?7 I 2021 -2022

Project Name: Construction of Road Mohanpur to Paswan Tola. (Block - Minapur)
(Tender lD - 92346) Under MMGSY (SC)

Particulars Amount

Total Work done till date (RA 02) [after 1221%obelowl 29.62.645
Less: Pre-GST uork done value
Balance lrork to bc in GST period 29.62.645
Less: Work value for which rate analvsis not found I .5+. 198

Work value fbr rvhich GST impact is calculated 28.08.4-17
Less: Extra GST added in rate anall'sis 1.03.729
Work Value rrithout taxes 27 .04.718
Less: LWC & SF .d 3Y" '18.778

Work Value rvithout taxes.LWC & SF (A) 26.25.940
Less: OH and CP @ 2l%(A)/1.21 x0.21 4.55.742
Work Value rvithout taxes, OH.CP.LWC & SF (B) 2 1.70. 198

Embedded Taxes @ 40lo on above (B) x 4% 86.808
Contractor Profit on above embedded taxes computed 8.681
LWC & SF 4.3% on embedded taxes in CP and OH 2,865
Total Embedded taxes on OH .CP & LWC 9E,353

t,
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