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To,

The Additional Chjef Executive Officer,

IIE:rhar Rural Roads Development Agency
ural Works Department

Government of Bihar.

04.02-2025

Re: Submission of GST Impact Report of M/S Jadubansh Kumar Singh vide
agreement no. MMGSY/SBD-32/2018-19

Ref: Our appointment as GST Consultant by Rural Works Department, vide
agreement number BRRDA/O1/GST Consultancy dated 24.02.2023 and EE,
Muzaffarpur East-2, letter no. 1013 dated 10.05.2024

Respected Sir,

We are appointed to recommend payment of Impact arising on account of roll out of GST

and change in taxation structure by analyzing claim of contractors as per Scope of Work.

'GST Impact Summary
A e s  GSTImpactin | GST Impact
R\ PR T ~ Name of Project Rupees ~ in Rupees
A A e i (Construction) (Maintenance)
Construction of Road Pahsaul
to Dumri Reo Road via
MMGSY/SBD- | \yGSY Road & Shop of| #2903
32/2018-19 (A I B
i .
Dosh Babu Prasad in Kalra‘ Jrnagxie 1)
Block under MMGSY (SC)
P
A S

JARIYAPUR GOLA ROAD,

/ALA ROAD, PATNA - 800004
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We a
re theref;
are plenee o ) - )
Pleased 10 make our submission of GST Impact Report of M/S

Jadub

ansh Kumar S; . )
ar Singh for the following project with reference to the:

/ L. Cofgtrapgin: 5
/ onstruction of Road Pahsaul to Dumri Reo Road via MMGSY Road & Shop of
Dosh Babu Prasad in Katra Block under MMGSY (SC).
LV .
With this letter, we would like to draw your attention towards the following facts: -
1) The impact being given is from-
Name of Road RA Bill (No.)
Construction of Road Pahsaul to Dumri Reo Road via
MMGSY Road & Shop of Dosh Babu Prasad in Katra | RA Bill 01 to
RA Bill 04
Block under MMGSY (SC)
GST impact in later RA bills have to be verified and audited on submission of bill by
M/S Jadubansh Kumar Singh in future period.

That we have charged fees for entire contract and therefore as and when the
new RA bills are submitted, the same should be sent to our office and sent via
BRRDA for needful action. That a fiz¢ percentage cannot be applied for
payment of future claims on RA bills an¢ remaining 2mount of contract as the

material & services components differs on every milestone of payment.
In our capacity as Indirect Consultant to you we therefore request you not to pay any
adhoc GST reimbursement in future RA bills submitted as the same may cause loss

DARIYAPUR GOLA ROAD,

NALA ROAD, PATNA - 800004
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10 public
Exchequer. ;
] lf 1 H
the same s Paid without proper analysis and auditing of

- f()n i |

2) That th
€ above i :
© Impact has taken into cognizance that any additional benefit that the

Contractor i i :
Is being entitled to due to enactment of GST is passed onto Rural Works

Department :
p €Nt in terms of anti-profiteering clause in the GST law;

) W :
) We have gone through the submission made by the Contractor-claimant, and have
observed that the contractor has been awarded the contract for construction on

29.10.2018, wherein GST was in force.

As per the GST law, GST is to be paid on the entire value of contract, however
from the rate analysis enclosed it is observed that the GST has been provided

only on material component and a provision of 4% has been made in overhead

component by the department.

Hence, the contractor-claimant has raised GST claim of Rs. 3,71,714, due to non-
provisioning of GST by the department on the entire value of contract. whereas the

contractor submits that the GST has been paid on the entire value of contract as

executed by him.

4) That the GST Impact calculation is made on the following premise:

a) That the above works is —
(i)  Construction of Road Pahsaul to Dumri Reo Road via MMGSY Road &

Shop of Dosh Babu Prasad in Katra Block under MMGSY (SC)

DARIYAPUR GOLA ROAD,
NALA ROAD, PATNA - 800004
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b) /“\S > vy = .
Persection 15 of the CGST and BGST Act. 2017

(1) The value of 4 supply of goods or services or both shall be (he transaction
value, which s the price actually paid or payable for the said supply of
goods or services or both where the supplier and the recipient of the supply
are not related and the price is the sole consideration for the supply-

(2) The value of supply shall include-

ges levied under any law for the
e Goods and Services Tax Act,

e Goods and Services Tax

(a) any taxes, duties, cesses, fees and char
time being in force other than this Act, the Stat

the Union Territory Goods and Services Tax Act and th

(Compensation to States) Act, if charged separately by the supplier;

uch supply but

(b) any amount that the supplier is liable to pay in relation to s
d in the

which has been incurred by the recipient of the supply and not include
price actually paid or payable for the goods or services Or both;
ion and packing, charged by the

(c) incidental expenses, including commissi
supplier to the recipient of a supply and any amount char ged for anything done

by the supplier in respect of the supply of goods or services or both at the time of.

or before delivery of goods or supply of services;

(d) Interest or late fee or penalty for delayed payment of any consideration for any

supply; and

(e) Subsidies directly linked to the price excluding subsidies provided by the

Central Government and State Governments

DARIYAPUR GOLA ROAD,
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/ | ¢) Further, j :
/ d I the BOQ rates of items has been taken from Road Construction
Epart
. ;R ment Schedule of rates (mentioned in BOQ). As per guidelines of RED
+ there has been inclusion of 4% in the name of VAT in the overhead

com i
ponent, hence in our calculation also 4% in the name of VAT has been

reduce : ; ;
d and impact has been considered accordingly.

d) The above said impact is derived by considering the contract as Works Contract

as defined U/s 2(119) of the Central Goods and Services Act, 2017 taxable @

12% (Heading 9954 (iv): Construction service - Composite supply of works
contract as defined in clause (119) of section 2 of the Central Goods and Services
Tax Act, 2017 other than that covered by items (i), (ia), (ib). (ic), (id). (ie) and (if)
above, supplied by way of construction, erection, commissioning, installation,

completion, fitting out, repair, maintenance, renovation, or alteration of.-(a) a

road, bridge, tunnel, or terminal for road transportation for use by general public;

¢) Therefore, suitable adjustment should be made if there is any amendment in law
till the payment is settled under this contract or if there is any departure in the

premise mentioned above must be brought to our notice as it may bring deviation

in the GST Impact to be passed on to the contractor.

f) That GST impact is calculated on the basis of all documents and records produced

by Contractor and duly verified & audited by us as per our scope of work.

5)  That the GST Impact amount indicated in the table above is derived on the basis of
the RA Bills submitted before us. Therefore. in any case no excess payment can be

made over and above the amount mentioned in the Annexure attached with this

letter for completing the project. S
f G
/éﬂf"’
l\;‘_‘: { {“‘/'g )
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6) That we h
ave an
differential ¢ tysed the embedded taxes in the contract provided to us and the
ax | .t
X is computed. The contractor has claimed Rs. 3,71,714/7 which 13

within the d; i
the differential tax amount to be paid

7) That at i
any later stage if it is brought to our notice that any fact/figures/ calculation
whi » . jon, is mis-
hich was provided to us the basis of which has been ouf calculation, is M3
mount, then

represented and which has a material effect on the above GST Claim &

the GST claim amount shall be void ab initio.

For any query or clarification, please contact the undersigned at earliest.

Therefore, kindly do the needful in this regard.

For and on behalf of
SKKSS & Co.

()]
Authorized Sig

Enclosed: - -

1. GST claim computation

DARIYAPUR GOLA ROAD,
NALA ROAD, PATNA - 800004
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GST Impact Assessment of M/s Jadubansh Kumar Singh li
Agreement No: MMGSY/SBD-32/2018-19 |
PROJECT NAME : pAnsAUL 1O DUMRI REO ROAD VIA MMGSY ROAD & SHOP OF
———————DOSI BABU PRASAD IN KATRA BLOCK UNDER MMGSY
Particulars Amount 1
Total Work done till date (RA 04) 95.21.097 |
Less: Pre-GST work done value = ‘
Balance work to be in GST period 95,21,097 |
chh rate analysis not found 11,893 |
Total Work value for which GST impact is calculated 95,09,204 |
Less: Extra GST added in rate analysis - OH @ 10% 2,54,002 |
Less: VAT added in Overhead-OH@10% 336,553 |
Taxable Value 89,18.650 |
Add: GST @ 12% 10,70.238 |
\ Claim [(Lower of A &
Actual GST to be Paid [A] GST paid as per GSTR 3B [B] | Embedded Tax [C] B)-C) i
10,70,238 10,20,118 | 5,90,554 | 4,29,563 |
Note 1 : Computation of tax paid as per GSTR 38 Total Tax
- RA Billpno. . Period |Payment as per MB |Taxable value \CGST \552524 e \ 2,09,790.36
1 Sep19 7 | 3824710 _ 34,14,920 | 2,04,895.18| 2, e
2 Dec19 ~ | 31,59,832 | 2821279 | 1,69,276.71| 1,69, o \ oo
3 Jan20 l 6,64,886 |~ Soaps] a5e1880) 9.5 98| 2,00,535.96 |
2 Feb-20 | 18,71,669 |~ 16,71,133 | 1,00,267.98 | 1,00,267. 2053 1113\
TOTAL | 95,21,097.00 | 85,00,979.46 | 5,10,058.77 | 5,10,058.77 | g
30 | 1000 40704 40704 40,704 |
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{
/é} M/S JADUBANSH KUMAR Slﬁfn:llsl P
DETAILS OF GST COnMPONENT co.\'sm:l? ::::;:T; :::o::: ll(;::':: :tf:;;:;u!l,-To DUMRI REO ROAD VIA MMGSY ROAD &
— SHOP OF DOSI BABU PRASAD IN KATRA BLOCK UNDER MMGSY I
SI. No. Deseription of Direet Material ) Rate considered Quantity RA Basic Value of GW::‘:_::; (s GST
(As per nature of Contracry | ™M Ma'.:::\-l:;“ 01 10 RA DY | Materinl incl. GST En:ﬂysis}
== |
I 2 3 1 s 6 (4X8) 7 8= 6i100% + TV ¥ 7
E——
| Jcement tonne 5930.18 64 54 31.82.726 24%
2 Jsand cum 91.6 129 67 g7 1%
d 40 mm aggregate cum 357.47 661 2,364 B}
' Lomm aggregate cum 472,52 331 sl - 1%
> J10mm aggregate cum 538.89 110 594
‘»6 o nos. 5.83] 7412500 4.32.149
? RCC Pipe m 2977.69 37.50 1,11,663
*Jsand cum 70.06 45.84 3212
? 53 mm to 8.5 mm cum 488.83 36639 2,76.870
}7’0 9.5 mm to 2.36 mm cum 378.69 227.15 86,018
H 2.36 mm below cum 91.6 339.25 31,075
12 55 mm to 22.4 mm cum 375.43 397.75 224414
I_I3 11.2 mm for grading 3 cum 257.32 118.56 30,508
4 Crushed stone cum 448,71 113.46 50,913
LIS Polythene sheet sqm 15.88 693 40 11,011
16 Bitumen primer tonne 42819.44 0.01 360 14% b
7 Bituminous sealant Itr 25.08 3194 801 14% 4
L8 Jute rope m 40.22 151.29 6,083 ]%\ 60
19 I ojasticizer Ite 172.8 205.08 35,437 24%1 ﬁ'gsﬂ
20 Curing compound Itr 127.08 220 63 28.037 14% 3
: Joint filler board sqm 1090.88 5.04 3,501 24".-’0\ ok
22 Igitumen tonne 42819.44 4 88 208,784 14%1 35640
23 |aitumen tonne 40476.74 58] 64.009 14%‘ 7‘86‘}
2 |gitumen tonne 35973.05 10.95 3,94.062 14%~ 43‘3(“\
3 1432 mm to 0.09 mm cum 387.82 155.67 60371 |%l A8
26 | coment primer Ite 133.78 837 1,120 24% 3”\
7 |paint e 264.96 16.93 4,486 24%\ 363\
( 28 Hot applied thermoplastic comp __ |ltr 206.67 117250 242321 14‘?-.,\ ZQ'HQ\
Reflectorising glass beads kg 69.53 117.25 8152 140 Dl 1,001
Total | 2,

Total (after OH, CP, LWC and SF)|

€4

NS

Total (after 10% be

low)/|

I~ !\J
e 19
i |
iv |-
o |
12 [d= |2
LB het
W\
VL 1\
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Cﬂmputatmn of Embedded Tax in Overhead as per RCD Guideline |
Agreement No: MMGSY/SBD-32/2018-19
PROJECT NAME : PAHSAUL TO DUMRI REO ROAD VIA MMGSY ROAD & SHOP
e OF DOSH BABU PRASAD IN KATRA BLOCK UNDER MMGSY
Amount (in Rs.)
Total Work done till date (RA 04) 95,21,097
Less: Pre-GST work done value _

Balance work to be in GST period 95,21,097
Less: Work value for which rate analysis not found 12800
Work value for which GST impact is calculated 95,09,204
Less: Extra GST added in rate analysis 2,54,002
Work Value without taxes (A) 92,55,203
“.ess: LWC and SF@ 3% 2,69,569
Work Value without taxes and LWC 89,85,634
Less: OH and CP @ 10% (A)/1.21 x 0.21 15,58,430
[Work Value without taxes, OH,CP and LWC (B) 74,26,144
[Embedded Taxes @ 4% on above (B) x 4% 2,97,046
Contractor Profit on above embedded taxes computed 29,705
LWC and SF@ 3% on embedded taxes in CP and OH 9,803
[Totai Embedded taxes on OH, CP ,LWC and SF 3,36,553




