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Bridge “Muhane River on Road from NH-31 Kharuara to Village
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;': Tel : 491 9263374200
-. & C 0 Email- rwdgst@gmail.com

02.09.2024

To,

The Additiong| Chief Executive Officer,
Bihar Ruray Road Development Agency
Rural Works Department

Government of Bihar

Re: Submission of GST Impact Report of M/s Uday Singh vide agreement
Number 70/SBD/2015-16

Ref: Our appointment as GST Consultant by Rural Works Department, vide
J - agreement number BRRDA/01/GST Consultancy dated 24.02.2023 and

f | SE, Nalanda, RWD letter no.828 dated 10.08.2023.
Respected Sir, '

/ We are appointed to recommend payment of Impact arising on account of roll out

of GST and change in taxation structure by analysing claim of contractors as per

Scope of Work.

Construction of
Bridge “Muhane
River on Road from
70/SBD/2015- |NH-31 Kharuara to 60,415

16 Village Gosaibigha (ANNEXURE- 1)
Road” under
Nabard Year 2015-
16

DARIYAPUR GOLA ROAD,
NALA ROAD, PATNA - 800004
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| C 0 Email- rwdgst@gmail.com

We are therefore pleased to make our submission of GST Impact Report of Ms.
Uday Singh for the following project with reference to the Construction of Bridge
‘Muhane River on Road from NH-31 Kharuara to Village Gosaibigha Road” under
Nabard Year 2015-16.

With this letter, we would like to draw your attention towards the following

facts: -

1) That the above impact is determined considering Work Order Value inclusive

of Excise Duty & VAT, Entry Tax (as applicable) and all other applicable taxes
in force as on 30.06.2017.

2) That the above impact has taken into cognizance that any additional benefit

that the contractor is being entitied to due to enactment of GST is passed-

onto Rural Works Department in terms of anti-profiteering clause in the GST

law;

3) We have gone through the submission made by the Contractor-claimant, and
have observed that the contractor has been awarded the contract for
construction on (14th November 2015), wherein taxes such as VAT and Excise
duty was leviable and has been accordingly considered at the time of
preparation of estimates for which agreement has been signed between the
contractor-claimant and the department.

4) From the rate analysis enclosed it has been observed that taxes namely Excise
duty has been considered in the material component only, and VAT @ 4% has
been considered in overhead component based on the RCD SOR Guidelines.

5) Now with effect from 01.07.2017, GST was introduced and the said contract
was ongoing as on 01.07.2017. Now due to introduction of GST, the taxation
structure of works contract underwent a significant change, wherein tax which

was previously levied on material component only, now with the introduction of

DARIYAPUR GOLA ROAD,
NALA ROAD, PATNA - 800004
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re value of supply, the

GST
, the GST @ 12% has become leviable on the enti

? | payment of which is being made after 01.07.2017.

6
) Hence, the contractor-claimant has raised GST claim of Rs.20,49,915, due to
such change in taxation structure which has resulted in increase of tax burden

on the contractor-claimant.

7) The impact being given is from RA Bill 01 to RA Bill 09. GST impact in later RA
bills have to be verified and audited on submission of bill by M/s Uday Singh.

a. That we have charged fees for entire contract and therefore as and
when the new RA bills are submitted, the same should be sent to our

office and sent via email to BRRDA for needful action. That a flat

percentage cannot be applied for payment of future claims on RA bills
and remaining amount of contract as the material & services

components differs on every milestone of payment.

b. In our capacity as Indirect Consultant to you we therefore request you noft to

pay any adhoc GST reimbursement in future RA bills submitted as the same
e loss to public exchequer, if the same is paid without proper

may caus
all communication with

analysis and auditing of records. Kindly forward

respect to GST for proper analysis and needful action from our end.

8) That the above GST impact has been prepared (as a reference) based on the
guidelines given by different governmental organization such as CPWD in the
circular dated 09.03.2020 has laid down principles for computing the GST
compensation by eliminating previous erstwhile taxes and adding current
taxes in the work order value. The same principle has also been taken up in
of other states like in the case of

other governmental department
Maharashtra, CIDCO vide no.

ClDCO!SE(HQ)KEE(NM)!CIR/20‘18!29 dated 22.11.2018,
hich were ongoing as on 01 .07.2017 and their

their letter
issued the

guidelines for works contract w
treatment with taxes after enactment of GST.

¥

DARIYAPUR GOLA ROAD,
NALA ROAD, PATNA - 800004
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9) Likewis
e, the Government of Odisha and Telangana, Bihar through RCD,

NRRDA an i
o and MORTH issued the advisory/circulars in respect of the modus of
calculati i
ation of GST impact to be included in the work order, if any.

has also ruled in the favour of the

1 - ]
0) The Hon'ble High Court, Patna
01.07.2017.

C .
ontractor seeking GST Impact for ongoing contracts as on

1) That the impact report is calculated oN analysing data and

verification of records and not on an ad-hoc percentage basis, as
arriving a flat percentage will be squarely wrong for giving impact as all

cases have different figures of data, applicability of taxes and the modus
r to pay VAT taxes and currently GST and

adopted by respective contracto
for project at differential

pattern of inputs required
the net t
res careful investigation of all

in tax liability due to new

corresponding purchase
prices. The GST impact is only payable on

t of implementation of GST. This requi
net increase

ax liability increased on

accoun
data and records, s0 as to arrive at the

tax structure.

is made on the following premise:

12) That the GST Impact calculation

k is Construction of Bridge “Muhane River on Road

a) Thatthe above wor
er Nabard Year

from NH-31 Kharuara to Vi
2015-16.

llage Gosaibigha Road" und

ering the contract as Works

e above said impact is derived by consid
| Goods and Services Act,

b) Th
e Centra

Contract as defined U/s 2(119) of th
Heading 9954 (Vi):
ks contract as defined in clause

Construction service -

2017 taxable @12% (
(119) of

Composite supply of wor

DARIYAPUR GOLA ROAD,
NALA ROAD, PATNA - 800004
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ax Act, 2017 other than

section 2 of the Central Goods and Services T
bove, provided

that covered by items (i), (ia), (i), (ic), (id), (ie) and (if) &

to the Central Government, State Government, Union Territory or 2
ction, erection, commissioning

tenance, renovation or
inal works meant

local authority by way of constru
;. nstallation, completion, fitting out, repair, main
alterat.ioh of — (a) civil ‘structure or any other orig

PFEdominantIy for use other than for commerce, industry, or any other
business or profession;

c) The above calculation has been done considering total impact arising

on account of changes in rate awarded at the time of tender.

ustment should be made if there is any

d) Therefore, suitable ad]
ontract or if

aw till the payment is settled under this ¢

amendment in |
ust be brought

departure inthe premise mentioned above m

there is any
act to be passed

to our notice as it may bring deviation in the GST Imp

on to the contractor.

e) That GST impact is calculated on the basis of all documents and

records produced by Contractor and duly verified & audited by us as

per our scope of work.

f) The effect of-anti-profiteering as per s€c 171 of GST Act has not been
computed and the same has not been passed on to BRRDA, RWD.

13) That the GST Impact amount indicated in the table above is derived
on the basis of the RA Bills submitted before us. Therefore, in any case no
excess payment can be made over and above the amount mentioned in the

Annexure attached with this letter for completing the project.

DARIYAPUR GOLA ROAD,
NALA ROAD, PATNA - 800004

(¥ Scanned with OKEN Scanner



o 1l

N
y S & c ) Tel : +91 9263374200
| 0 $07 Email- rwdgst@gmail.com

14
) That the GST claim amount submitted for approval by the Cohtractor

Was Rs. 20,49,915/-, while as per our calculation the GST claim amount shall
b_e Rs. 60,415/- which result in savings of Rs. 19,89,500/-

15) That at any later stage if it is brought to our notice that any
fact/figures/calculation which was provided to us the basis of which has been .
our calculation, is mis-represented and which has a material effect on the
above GST Claim amount, then the GST claim amount shall be void ab initio.

For any query or clarification, please contact the undersigned at earliest.

Therefore, kindly do the needful in this regard.

For and on behalf of
SKKSS & Co.

Enclosed: -

1. GST claim computation

DARIYAPUR GOLA ROAD,
NALA ROAD, PATNA - 800004
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ANNEXURE-I

sl

GST Impact Assessment of M/s Uday Singh

Agreement No: 70/SBD/2015-16

]

PROJECT NAME: Construction of High Level R.C.C.Bridge over Muhane River on road fro
Harnaut block in the disstt. of Nalanda

m NH31 to village Gosaibigha ..o“.m._ under

Scanned with OKEN Scanner

- ]
d work value in which OH @ 25% and CP @
r Pacticulars ’.s; value in which OH @ 10% =_=._. CP@ |{0% has been considered (after 0.77% Total o
10% has been considered (after 0.77 % below) _u]e_lailu.l.lll\
,,_,a% done till date ®A ) (foy- MO~ mwu‘u # 3522276 1,83,80.874 | 2,19,03.150
_féo% done in Pre-GST period ’ = - -
Work done in GST period (RA 08) # 35,22,276 1,83,80,874 |  2,19,03,150
Less: Rate Analysis incomplete 1,05,440 13,04,209 14,09,649
Work Value on which GST is assessed (A) 34,16,836 1,70,76.665 2,04,93,501
Less: VAT (Annexure-11, Annexure-Iil) 0 0 -
Less: Excise Duty {Annexure-11, Annexure-IIT) J 41,108 13,86,1 m__ 14,27,289
Less: VAT in OH (Annexure-IV,Annexure-V) ~ 1,22,754 5,02,09 w. 6,24.849
Taxable Value ﬂ 32,52,974 __m_.mm.umw 1,84.41,363
Add: ))GST @ 12% 3,90,356.93 _m‘mm.ocm.m..,_ 22,12,964
ﬁ; GST Paid as per GSTR-3B va No - 185) _
Lower of (i) and (ii) of above 2112.553
Revised work vilve (B) 3642231 1,70,10,995 | 2,05.53.916
Mom,_. Claim (B - A) 226,495 .«.m_aw

|

w
|
|
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M/s Uday Singh )
Agreement No: 70/SBD/2015-16
Y VAT I ENCISE - . 1 r Muhane River on road from NI31 to villag
DETAILS OF VAT/ENCISE COMPONENT CONSIDERED FOR Construction of Iligh Level _ﬂ.nh._:_,_ﬁ _.“_,._\_.. Cici—— 0 village
Gosaibigha road under Harnaut block in the disstt. of Nalanda for work value in which ol @ 25% and CP @ e iea 2 . |
S| Description of Direct z.n.za Quantity from Basic Value of >a==._: .\Vm_,mm DUTY :
No| Material (As per nature | Unit considered RA 01 to RA Material incl |y pl VAT Amount excluding RATE as on Excise Duty
. of Contract) as pev rate 09 Excise duty VAT 30.06.2017
analysis and YAT _
e | 11=¢
=9/(100% + 10) x
=6- 10 )x 10
1 2 3 4 5 6 (4X5) 7 | 8=6/(100%* nx7| 2 6-8 larscolcemin, S 1)
III||.|||||.|||.|.|I|.||-| 4]
2,737
| 1 |sand bags leach | 7.09)| 386.00 | 2,737 A= -
| 2 |cement [tonne | 5462 aooss|  2189425] | — N”.memww INR 1000 perRpnne 4,00,847
ﬂanom_.mm sand __23 __ mm___.mm__ 434.20 __ 1,15,001 _ ..I.ll.l.lllllh.l.Jll.LNn_l_ﬁWW =
[ 4 |Aggregate 40mm lum | 4379 137.39 | 0066 | T 5c850 -

5 |Aggregate 20mm leum | 54572| 452.34 | 2,46,850 | = ‘m _mpm -
Aggregate 10mm leum | 508.32| 278.66 | 1,69,515 (=L L m\m z = .
Admixture e | 1802 512.57 | 80,996 - 80, w 12.5 9,000

| 8 |sand lum | 11609| 396.99 | 46,087 | — - | 4608 -
{9 |HvsD Bars [tonne | 22050 11692 49,16,381 | - 49,16,381 12.5% 5,46,265
| 10 |Binding Wire ke | 56.6| 716.02 | 40,549 - 40,549 12.5% 4,505
{11 |gentonite ke 1 324 1283333 | 42,863 - 42,863 12.5% 2,763
| 12 |Filter media foum | 40474] 11478 | 46,458 - 46,458 12.5% 5,162
13 Corrosion resistant structural ~ \
steel kg 44.94 50.40 2,265 - 2,265 12.5% 252
14 |G| Pipe 100mm |metre | 47.11 75.60 | 3,562 - 3,562 12.5% 39
15 |Gl Bolt 10mm feach | 15.1 75.60 | 1,142 - 1,142 12.5% 127
[ 16 | Gavanised Ms Flat champ leach | 15.42 25.20 | 389 | = 389 12.5% 43
2 strip seal expansion joint ; # ﬂ |
comprising metre 8407.7 28.35 2,38,358 - 2,38,358 12.5% 26,484
i
ﬂm/nesg stone agg 12.5mm ,23 ’ mumél EL .DL ~ 5 716 ._ )
ﬂ#o/vozan_. modified bitumen rw ’ nm.uml 116.25 ’ 5,373 ﬂ ~ . 5,373 _u.m.wﬁ 597
Tb /mu__ﬁammn structural steel / ’ ’ l — ' ]
plate 200mm kg 44.9 169.50 7,611 ” 7,611 12.5% 246
[21 [water based paint litre 118.98 500.00 | s9400] | - 59,490 12.5% 5610
1 TOTAL| 0 __ 10,05,895
ﬂ ’ TOTAL (after CP,O11 and réo; 0 u_ 13,9693
| 1 TOTAL (after 0.77% below)| 0 13,86,181 :
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Annexure-111

B ———

M/s Uday Sin h

SBD/2015-16

Agreement No: 70/SBD/8 >~ ——

— i iv
DETAILS OF VAT /EXCISE COMPONENT CONSIDERED FOR Construction of High _..ﬁ_nm R.C.C.Bridge over Muhane River on road from NH3;
Gosaibigha road under Harnaut block in the disstt. of Nalanda for work value in which O

H @ 10% and CP @ 10% has been considereg

to 4_m_mmc

4 Basic Value > i ) 1/7
gt Rate . f Material VAT mpunt | EXCISE buty
| Sk Description of Direet Material (As .| considered as Quantity from ) o1 . VAT excluding RATE as
N, per nature of Cont Cait RA 01 to RA | incl. Exche Anount VA “ 500 Excise Duty
ract) per rate 09 duty and AT 30.06.2017 y
analysis VAT
||.|.|.|.||.|.IIIII.|»IIII
=9
8=6/100%| o ;__H_g_x. +
i 2 3 4 5 6 (4X5) 7 +7)x7 =2 10 _m__::.q
case o
cement, 5 x
10
| 1 |6S853mmto 26.5mm cum 454.14 37898 | 172,109 : 1,72,109 —
{ 2 |GS8 26.5mm to 4.75mm cum 495.21 23143 | 1,14,607 z 1,14,607 .
[ 3 |GSB2.36mm below cum 184.95 102.86 19,024 : 19,024 >
_|.» |Aggregate 63mm to 45mm |cum 423.96 198.98 84,358 = 84,358 -
| 5 Istone screening 13.2mm [cum 636.49 2631| 16,747 - 16,747 :
| 6 |Binding material |cum 130.42 26.31 3,431 2 3,431 12.5% 381
| 7 |Stone screening 11.2mm leum 608.32 39.47 24,008 = 24,008 -
~|m _w._EBm: emulsion tonne 36850.7 1.75 64,586 b 64,586 14.0% 7,932
| 9 lgitumen [tonne 44436.7 469| 2,08,338 - Nmmuwm 14.0%| 25585
d " fﬁcmsma stone chipping 13.2mm to 5.6mm |cum 608.32 59.15 35,983 - Lmbmw .
[ 11 {crushed stone of 6.7mm cum 405.22 13.15 5,328 - 15,328 -
M TOTAL of | 33,898
| TOTAL (after CP,OH and LWC) 0 | |
\ TOTAL (after 0.77% below) 0 | a0
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Annexure-1V
Computation of Embedded Tax in Overhead as per RCD Guideline

Agreement No: qc\mwds.gm-;

PROJECT NAME: Construction of High Level R.C.C.Bridge over Muhane River on road from
NH31 to village Gosaibigha road under Harnaut block in the disstt. of Nalanda for work value in

WEQ OH @ 25% and CP @ 10% has been considered. ﬂ —
| Particulars | Amount |
[Total Work done till date (RA 09-RA 04) [after 0.77% below] | 18380874
/rmmm.. Pre-GST work done value d - 4
|Balance work to be in GST period 1,83,80,874
|Less: Work value for which rate analysis not found/Incomplete 13,04,209
|Work value for which GST impact is calculated 1,70,76,665
,rmmm.. VAT Embedded _ -
f.mmm.. Excise Duty Embedded d 13,86,181
|Work Value without taxes (A) ~ 1,56,90,484
|Less: LWC @ 1% F | 1,55,351
720% Value without taxes and LWC (B) | _ 1,55,35,133
|Less: OH @ 25% and CP @ 10% (B)/1.375 x 0.375 __.. 42,36,854
?co% Value without taxes, OH and CP (C) | rpwbmhqm\_
/mS_omaama Taxes @ 4% on above (C) x 4% (D) | 451,93 E
/no:ﬁmn.ﬁoq Profit on above embedded taxes computed (E) \ ’ pmbﬁ
|LWC @ 1% on embedded taxes in CP and OH (F) ~ 4,971 |

[Total Embedded taxes on OH & CP & LWC (D +E + F) | 502,085
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