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19.07.2023
To,
The Superintending Engineer,
Works Circle, Darbhanga
Rural Works Department
Government of Bihar.

Re: Submission of GST Impact Report of M/s Sashi Mohan Singh vide agreement no.

56 SBD/ 2018-19

Ref: Our appointment as GST Consultant by Rural Works Department, vide agreement
number BRRDA/01/GST Consultancy dated 24.02.2023 and SE, Darbhanga, letter

no. 339 dated 10.02.2023

Respected Sir,

We are appointed to recommend payment of Impact arising on account of roll out of GST

and change in taxation structure by analysing claim of contractors as per Scope of Work.

GST Impact Summary
L 3R GST Impact in GST Impact in Rupees
;gre_ement Name of Project Rupees (Original (Escalation)
0. :
Contract)
Construction of road
56SBD/2018-19 | rom L032 (Origama) 1,53,805 0.00
to Origama Uttar Tola
under MMGSY

We are therefore pleased to make our submission of GST Impact Report of M/s Sashi Mohan

Singh for the following project with reference to the Construction of road from L032 (Origama)

to Origama Uttar Tola under MMGSY.

A .Y
DARIYAPUR GOLA ROAD,
NALA ROAD, PATNA - 800004

)

Q L)
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4 Tel : +91 9263374200
SKKSS & Co

With this letter, we would like to draw your attention towards the following facts: -

1) The impact being given is from RA Bill 01 to RA Bill 02. GST impact in later RA bills have

to be verified and audited on submission of bill by M/s Sashi Mohan Singh in future period.

That we have charged fees for entire contract and therefore as and when the new RA
bills are submitted, the same should be sent to our office and sent via BRRDA for
needful action. That a flat percentage cannot be applied for payment of future claims
on RA bills and remaining amount of contract as the material & services components

differs on every milestone of payment.

In our capacity as Indirect Consultant to you we therefore request you not to pay any adhoc
GST reimbursement in future RA bills submitted as the same may cause loss to public
exchequer, if the same is paid without proper analysis and auditing of records. Kindly
forward all communication with respect to GST for proper analysis and needful action from

our end.

2) That the above impact has taken into cognizance that any additional benefit that the
contractor is being entitled to due to enactment of GST is passed onto Rural Works

Department in terms of anti-profiteering clause in the GST law:

3) That the GST Impact calculation is made on the following premise:

a) That the above work is a Construction of road from L032 (Origama) to Origama Uttar
Tola under MMGSY.

b) As per section 15 of the CGST and BGST Act, 2017

(1) The value of a supply of goods or services or both shall be the transaction value,
which is the price actually paid or payable for the said supply of goods or services
or both where the supplier and the recipient of the supply are not related and the price is

the sole consideration for the supply.

(2) The value of supply shall include——

DARIYAPUR GOLA ROAD,
NALA ROAD, PATNA - 800004
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SKKSS & Co

Tel : +91 9263374200

Email- rwdgst@gmail.com

(a) any taxes, duties, cesses, fees and charges levied under any law for the time being

in force other than this Act, the State Goods and Services Tax Act. the Unjon Territory

Goods and Services Tax Act and the Goods and Services Tax (Compensation to States)

Act, if charged Scparately by the supplier-

(d) interest or late fee or penalty for delayed payment of any consideration for any

supply; and

() subsidies directly linked to the price excluding subsidies provided by the Centra]

Government and State Governments

DARIYAPUR GOLA ROAD,
NALA ROAD, PATNA - 800004
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way of construction, erection, commissioning. installation, completion, fitting out,
repair, maintenance, renovation, or alteration of,-(a) a road. bridge, tunnel, or terminal

for road transportation for use by general public;

|
/|
1

e) It has observed that for certain work rate analysis did not match/incomplete with
the approved BOQ. Hence the work items of these types has been removed from

our computation.

f) Materials such as Sand at site, Cement at site and RCC pipe NP3 did not have
clarification with respect to embedded GST in rate analysis submitted. however
we have considered GST on these items in concurrence of the given rate analysis

of similar items mentioned in the rate analysis.

g) Therefore, suitable adjustment should be made if there is any amendment in law
till the payment is settled under this contract or if there is any departure in the
premise mentioned above must be brought to our notice as it may bring deviation

in the GST Impact to be passed on to the contractor.

h) That GST impact is calculated on the basis of all documents and records produced

by Contractor and duly verified & audited by us as per our scope of work.

4)  That the GST Impact amount indicated in the table above is derived on the basis of
the RA Bills submitted before us. Therefore, in any case no excess payment can be
made over and above the amount mentioned in the Annexure attached with this

letter for completing the project.

5) That the GST claim amount submitted for approval by the Contractor was Rs.

3,35,454/- while as per our calculation the GST claim amount shall be Rs. 1,53,805/-
which result in savings of Rs. 1,81,649/-

DARIYAPUR GOLA ROAD,
NALA ROAD, PATNA - 800004
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6) That at any later stage if it is brought to our notice that any fact/figures/calculation
which was provided to us the basis of which has been our calculation, is mis-
represented and which has a material effect on the above GST Claim amount, then

the GST claim amount shall be void ab initio.
For any query or clarification, please contact the undersigned at earliest.
Therefore, kindly do the needful in this regard.

For and on behalf of
SKKSS & Co.

9\,,.«-(}\/ L""’Y‘
Authorized Signatory

Enclosed: -

1. GST claim computation

DARIYAPUR GOLA ROAD,
NALA ROAD, PATNA - 800004
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GST Impact computation of Shashi Mohan Singh - (L032 Origama to

Origama Uttar Tola Under MMGSY)

Particulars

- Amount

Total Work done till date (RA 02) [after 10% below] 4921.902
Less: Pre-GST work done value s
Balance work done in GST period 49,21,90_2‘l
Less: Work value for which rate analysis not found/Incomplete 1,41,695
['Work value for which GST impact is calculated 47,80,207
Less: Extra GST added in rate analysis 2,08,599
Less: GST added in OH component 1,66,240
Taxable Value 44.05,367
Add: GST @ 12% 5,28,644
Revised Work Value 49,34,012

GST reimbursement recommended

1,53,805 |

\J



M/s Sri Shashi Mohan Singh
56SBD/2018-19
DETAILS OF GST COMPONENT CONSIDERED FOR THE ROAD FROM 1.032 (ORIGAMA) TO ORIGAMA UTTAR TOLA
UNDER MMGSY
e Des:ription of Direct . Rate considered as | Quantity RA 01 to Mat.eriai \l’alue GST RATE —
Sk No. | Material (As per nature | Unit L (Exeluding (as per rate GST
of Contract) per Rate analysis 02 Royalty) aalysis)
1 2 ! 3 4 5 6 (4X5) 7 &= 6’“‘"2% Fl
1 [s3mmto265mmd , [eum 467.20 ¢ 160.85 75,150 1% 744
2 |265mmtod7s mm{  [cum 509.67 £206.81 1,05,404 1% 1,044
3 [236mmbelow ¢ [cum 162.3 ¢ 91.92 14,918 1% 148
Aggregate 53 mm to 22.4
“+ mm cum 467.20 612.41 1.45.957 1% 1,445
5  |Stone screening cum 351.99 61.97 21.811 1% 216
6 Bitumen emulsion tonne 43912.23 1.33 58,612 14% 7,198
7 Bitumen emulsion tonne 41545.59 0.42 17,435 14% 2,141
8 Bitumen tonne 36106.08 2.91 1,04,960 14% 12,890
9  |Stone crushed cum 479.28 41.31 19,799 1% 196
10 |Crushed stone cum 538.67 275.40 1.48.350 1% 1,469
1l |Sand cum 162.30 138.48 22,475 1% 223
12 |Cement tonne 6304.66 107.55 6,78,038 24% 1,31,233
13 |Polythene sheet sqm 16.36 1683.00 27,534 14% 3,381
14  |Bituminous sealant litre 26.29 77.52 2,038 14% 250
15  |Jute rope m 35.19 367.20 12,922 1% 128
16 |Plasticizer litre 188.65 497.76 93,902 24% 18,175
Hot applied

17 |thermoplastic litre 212.93 240.63 51,236 14% 6,292
18 |Reflectorising glass beads kg £69.48 24.06 1,672 14% 205
19 |Water based paint litre 13557 50.00 6.779 24% 1,312
20 [Sand cum 118.84 2.56 304 1% 3
21 |40 mm aggregate cum 449.67 0.78 350 1% 3
22 |20 mm aggregate cum 561.89 0.39 218 1% 2
23 |10 mm aggregate cum 626.62 0.13 81 1% 1
24  |sand al site cum 1700.07 0.02 4] 1% 0
25  |Cement at site tonne 6651.02 0.02 120 24% 23
26 |RCC pipe NP3 m 1012 7.50 7.590 14% 932
Total 1,89,655
Total (after OH , CP & LW() 2,31,777

Total (after 10% below)

2,08,599
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Computation of Embedded Tax in Overhead as per RCD Guideline

Agreement No: 56 S.B.D/2018-19

Project Name: Construction Of Road From (L032 Origama to Origama Uttar Tola Under

MMGSY)
Particulars Amount

Total Work done till date (RA 02) [after 10% below] 49,21,902
Less: Pre-GST work done value -

Balance work to be in GST period 49,21,902
Less: Work value for which rate analysis not found 1,41,695
Work value for which GST impact is calculated 47,80,207
Less: Extra GST added in rate analysis 2,08,599
Work Value without taxes (A) 45,71,608
Less: LWC @ 1% 45,263
Work Value without taxes and LWC (A) 45,26,344
Less: OH and CP @ 21% (A)/1.21x0.21 7,85,564
Work Value without taxes, OH and CP (B) 37,40,780
Embedded Taxes @ 4% on above (B) x 4% 1,49,631
Contractor Profit on above embedded taxes computed 14,963
LWC @ 1% on embedded taxes in CP and OH 1,646

Total Embedded taxes on OH & CP

1,66,240




