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929.10.2024
To,

Tbe Additional Chief Executive Officer,
Bihar Rural Road Deveiopment Agency
Rural Works Department

"Government of Bihar.

Re: Submission of GST Impact Report of Parshuram Mishra vide agreement number
- 27 SBD/2020-21

Ref: Our appointment as GST Consultant by Rural Works Department, vide
agreement number BRRDA/01/GST Consultancy dated 24.02.2023 and EE,
Benipatti, RWD letter no. 1027 dated 21.06.2024

Respected Sir,

We are appointed to recommend payment of Impact arising on account of roll.out of GST

and change in taxation structure by analysing claim of contractors as per Scope of Work.

e
GST Impact GST Impa'ct inf
9 ; i : in Rupees Rupees
e Agr(?ement No’., Lypeof Supply: (Original - (Escalation and:
: : v o ~Contract) | Bonus, if any)

Construction and
Maintenance Of
Road & CD Work
27 SBD/2020-21 From Salempur 0.00
Purvi Tol to Parsa 7,75,453
Dakshin Tol Under
MMGSY(SC)

We are therefore pleased to make our submission of GST Impact Report of Parshuram Mishra for
the following project with reference to the Construction and Maintenance Of Road & CD Waork
From Salempur Purvi Tol to Parsa Dakshin Tol Under MMGSY(SC).

NG N
DARIYAPUR GOLA ROAD, . \%(y
NALA ROAD, PATNA - 800004 )

L
;

PRt b K
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ith this letter, we would like to draw your attention towards the following facts:
1) The impact being given is for RA Bill 01 to RA Bill 04 that has been approved.
GST impact in later RA bills have to be verified and audited on submission of bill

by Parshuram Mishra in future period.

That we have charged fees forl entire contract and therefore as and when the
new RA bills are submitted, the same should be sent to our office and sent to
us via ‘BRRDA’ for needful action. That a flat percentage cannot be applied ‘
for payment of future claims on RA bills and remaining amount of contract

as the material & services components differs on every milestone of payment.

In our capacity as Indirect Consultant to you we therefore request you not to pay
any adhoc GST reimbursement in future RA bills submitted as the same may
cause loss to public exchequer, if the same is paid without proper analysis and
auditing of records. Kindly forward all communication with respect to GST from

for proper analysis and needful action from our end.

2) That the above impact has taken into cognizance that any additional benefit that
the contractor is being entitled to due to enactment of GST is passed into Rural
Works Department in terms of anti-profiteering clause in the GST law;

3. Observation on GST claim as submitted by contractor-claimant:

We have gone through the submission made by the Contractor-claimant, and have

observed that the contractor has been awarded the contract for construction on

(25/01/2020), wherein GST was in force.

From the rate analysis enclosed it has been observed that GST has been considered in
the material component only at different applicable rates, and VAT/GST @ 4% has

been considered in overhead component based on the RCD SOR Guidelines.

As per the GST law, GST is to be paid on the entire value of contract, however from

‘ the rate analysis enclosed it is observed that the GST has been provided only on’

| DARIYAPUR GOLA ROAD,
NALA RGAD, PATNA - 800004
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materi L :
al component and a provision of 4% has been made in overhead component by

the department.

Hence, the contractor-claimant has raised GST claim of Rs. 23,00,469 due to non-
provisioning of GST by the department on the entire value of contract, whereas
the contractor submits that the GST has been paid on the entire value of contract

4% execiited by hini. -

1) That the GST Impact calculation is made on the following premise:

That the above work is a the Construction and Maintenance Of Road & CD Work
From Salempur Purvi Tol to Parsa Dakshin Tol Under MMGSY/(SC).

a) As per section 15 of the CGST and SGST Act, 2017

(1) The value of a supply of goods or services or both shall be the
transaction value, \.Vhich is the price actually paid or payable for the said
supply of goods or services or both where the supplier and the recipient of
the supply are not related and the price is the sole consideration for the supply.

(2) The value of supply shall include—
a) any taxes, duties, cesses, fees and charges levied under any law for the
time being in force other than this Act, the State Goods and Services Tax

Act, the Union Territory Goods and Services Tax Act and the Goods and

Services Tax (Compensation to States) Act, if charged separately by the

supplier;

DARIYAPUR GOLA ROAD,
NALA ROAD, PATNA - 800004

[ 0w el gl
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DARIYAPUR GOLA ROAD,
NALA ROAD, PATNA - 800004

o LY

b)

(b) any amount that the supplier is liable to pay in relation to such supply but
which has been incurred by the recipient of the supply and not included in the

price actually paid or payable for the goods or services or both; .

(¢) incidental expenses, including commission and packing, charged by the
supplier to the recipient of a supply and any amount charged for anything
done by the supplier in respect of

the supply of goods or services or both at the time of, or before delivery of

goods or supply of services;

(d) interest or late fee or penalty for delayed payment of any consideration for

any supply; and

(e) subsidies directly linked to the price excluding subsidies provided by the

Central Government and State Governments.

Further, in the BOQ rates of items has been taken from Road Construction
department Schedule of rates (mentibned in BOQ). As per guidelines of RCD
SOR, there has been inclusion of 4% in the name of VAT in the overhead
component, hence in our calculation also 4% in the name of VAT has been

reduced and impact has been considered accordingly.

The above said impact is derived by considering the contract as Works
Contract as defined U/s 2(119) of the Central Goods and Services Act, 2017
taxable @ 12% (Heading 9954 (iv): Construction service - Composite supply
of works contract as defined in clause (119) of section 2 of the Central Goods
and Services Tax Act, 2017 other than that covered by items (i), (ia), (ib), (ic),
(id), (ie) and (if) above, supplied by way of construction, erection,
comnissioning, installation, completion, fitting out, repair, maintenance,
renovation, or altcration of,-(a) a road, bridge, tunnel, or terminal for road

transportation for use by general public;

on
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¢) It has observed that for certain work rate analysis did not match/incomplete

with the approved BOQ. Hence the work items of these type has been
removed from our computation. |

d) Therefore, suitable adjustment should be made if there is any amendment in ,
law till the payment is settled under this contract or if there is any departure in |
the premise mentioned above must be brought to our notice as it may bring ‘
deviation in the GST Impact to be passed on to the contractor.

e) That GST impact is calculated on the basis of all documents and records \

produced by Contractor and duly verified & audited by us as per our sCope of

work. ’

2) That the GST Impact amount indicated in the table above is derived on the basis of
the RA Bills submitted before us. Therefore, in any case no excess payment can be
made over and above the amount mentioned in the Annexure attached with this ‘

\
letter for completing the project. \
\

3) That the GST claim as submitted by contractor is Rs. 23,00,469 while as per our \
calculation it is Rs. 7,75,453 which results in savings of Rs. 15,25,016. | 1

4) That at any later stage if it is brought to our notice that any fact/figures/calculation
which was provided to us the basis of which has been our calculation, is mis-
represented/contrary and which has a material effect on the above GST Claim

amount, then the GST claim amount shall be void ab initio.

For any query or clarification, please contact the undersigned at earliest.

Therefore, kindly do the needful in this regard.

For and on behalf of
SKKSS & Co.

Authorize?lg‘;gnato
Enclosed: -
1) GST claim computation
DARIYAPUR GOLA ROAD,
NALA ROAD, PATNA - 800004
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GST1 Annexure-|
mpact Assessment of M/S Parshuram Mishra I
Prajest Nume , ¢ Agreement No : 27 SBD/2020-21
ame : Constructi . ]
1on and Maintenance Of Road & Cd Work From Salempur Purvi Tol to Parsa Dakshin
Tol Under MMGSY(SC)
Particul Amount (Work at |Amount (Work at
Total Work done (1 date - RA 01 to R 12%) 18%) Total
e-RA 01 ¢
Less: Pre-GST work done value 0 RA 04 (after below 5.67%) 62,54,773 57,99,479 1,20,54,252
%WT—FQ”“ 23477 57.99.479 | 1,20,54,252
Woﬂ.( o 4 ¥a ue f'or whu’:h .rate analysis not found 38.241 1,18,742 1,56,982
Less: Ea ue o which GST impact s calulated - (A) 62,16,532 56.80.737 | 1,18,97,269
3 J: xtra GST added in rate analysis 74.647 330,221 4.04,868
TZis'brl:m\t;e(,jded Tax in OH component 223,341 1.04,564 4.17,906
a e 27ty
YT G°ST22 = 59,18,543 51.55.953 | 1,10,74,496
, L. 7.10,225 0.28.071 | 16,38,297
Actual GST paid (2) 3ty et
Lower of two 1 or 2 6,70,154 9,32,059 16,02.213
Revised Work v0 r| 6,70,154 9,238,071 15,98,226
CST eempaue - (8) 65,88,698 60,84.024 | 1,26,72.722
Ambursement (B-A) 3,72,166 4,03,287 7,75,453

G Scanned with OKEN Scanner



oL

Annexure-I1
Sri Parshuram Mishra
| DETAILS On e ————— Agreement No : 27 SBD/2020.21
DETAILS OF G o
ST COM"F(:{VO"“’\';' g ACI(,)F]\;\?:)?JERED FOR THE CONSTRUCTION AND MAINTENANCE OF ROAD & CD WORK
YT ' 2 MPUR PURVI TOL TO PARSA DAKSHIN TOL MMGSY(SC)
SI. No. | Materj ption of Direct . Basic Value of | GST RATE
. No. aterial (As per nature vom | Rate considered as per . aterial incl. | (as per rate GST
1 2 8=6/(100% +
3 4 5 6 (4X5) 7 )x7
1 53mm to0 26.5 mm cum 467.20 229.345 2.00,590 1% 1,986
2 1265mmto475mm cum 509.67 552.015 2,831,345 1% 2,786
3 |2.36mm below oum 162,50 245,340 39.819 1.00%| 394
4 53mm to 22.4mm cum 467.20 493.450 2,30,540 | 1.00% 2,283
5 stone screening type B B 341
11.2 cum 351.99 97.874 34,451 1.00%|

6 |cement t 6063.10 40.689 2,46,699 24.00% 47,748
7 coarse sand cum T 162.30 56.990 9,249 1.00% 92
8 |40mm agg cum ) 449.67 46.968 21,120 1.00% 209
9 20mm agg cum 561.89 43.527 24,458 1.00% 242
10 |10mm agg cum 626.62 21.190 13,278 1.00% 131
11 Sand at site cum 154.99 0.120 19 1.00% 0
12 |cementatsite t T 645474 0.090 581 24.00% 112
13 |RCCpipe NP3 m ) 3050.04, 22,500 68,626 14.00% 8,428
Total 11,70,775) 64,752
Total (after OII, CP and LCS) ] _ 79,134
Total (after 5.67% below) 74,647
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Annexure-I1(A)

Sri Parshuram Mishra
DDA O Agreement No : 27 SBD/2020-21 VOﬁK
GST COMPONENT CONSIDERED FOR TIIE CONSTRUCTION AND MAINTENANCE OF ROAD &CDYV
FROM SALEMPUR PURVI TOL TO PARSA DAKSHIN TOL MMGSY(SC)
Description of Direct ) Basic Value of | GST RATE rf_’_g—
SI. No. | Material (As per nature UOM Rate considered as per| Quantity RA 02 to Material incl. | (as per rate GST
of Contract) Rate analysis RA 04 GST analysis) _SW
= (]

: 2 3 4 5 6 (4X5) 7 | x7
1 53mm to 26.5 mm cum 467.20 64.352 30,065 1% 298]
2 |265mmto4.75mm cum 505,67 82.739 42,169 1%| 418
3 2.36mm below cum 162.30 36.773 5968 | 1-00%____5__2-
4 53mm to 22.4mm cum 267.20 160.507 74,989 1.00% . 742
5 stone screening type B 111
112 cum 351.99 31.836 11,206 100%

6 cement t 6063.10 118.532 7,18,674 24.00%___1_’39—'%)%
7 coarse sand cum 162.30 152.399 24,734 1.00%____&9.
8 [Crushed Stone cum 538.67 304.798 1,64,185 1.00% _ 1,626
9 Polytheen sheet sqm 16.25 1862.652 30,268 14.00% 3,717
10 |Bitumen primer t 47222.79 0.023 1,066 14.00% 131
11 Bituminous sealent litre 26.29 85.795 2,256 14.00% 277
12 |Jute rope m 40.22 406.397 16,345 1.00% 162
13 Plasticizer litre 188.65 550.893 1,03,926 24.00% 20,115
14 Joint filler sqm 1117.12 13.547 15,133 24.00% 2,929
15 Hot Applied 31,428

Thermoplastic litre 212.93 1201.875 2,55,915 14.00%
16 [Reflectoring glass _ kg . 69.48 120.188| 8,351 14.00% 1,026
3
17 Bitumen emulsion ss-1 t 47222.79 4.361 2,05,925 14.00% 25280
5

B \msuien emiuisionmsL ¢ 45041.97 1.414 63.702 14.00% ) 7.823
19 [Bitumen 5-90 t 40609.08 9.797 3,97,842 14.00% 48,858
20 Stone crushed cum 479.28 139.219 66,725 1.00% 660.64
21 Water based paint litre 135.57 54.800 7,429 24.00% 1,438
_ Total 22,46,875 2,86,449

Total (after OII, CP and LCS) 3,50,069

Total (after 5.67% below) - :3‘30'221
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Annexure-II1

7

Computation of Embedded Tax in Overhead as per RCD Guideline

Project Name Construction and Maintenance Of Road & Cd Work From Salempur
Purvi Tol to Parsa Dakshin Tol Under MMGSY(SC)

Amount
Amount (Work| (Work at
Particulars at 12%) 18%)

Total Work done till date - RA 04 (after below 5.67%) 62,54,773 57,99,479

Less: Pre-GST work done value - N
Balance work to be in GST period 62,54,773 57,99,479
Less: Work value for which rate analysis not found 38,241 1,18,742
Work value for which GST impact is calculated 62,16,532 56,80,737
Less: Extra GST added in rate analysis 74,647 3,30,221
Work Value without taxes (A) 61,41,885 53,50,517
Less: LWC @ 1% 60,811 52,975
Work Value without taxes and LWC (B) 60,81,074 52,97,541
Less: OHand CP @ 21% (B)/1.21x0.21 - 10,55,393 9,19,408
Work Value without taxes, OH and CP (C) 50,25,681 43,78,133
Embedded Taxes @ 4% on above (C) x 4% - (D) 2,01,027 1,75,125
Contractor Profit on above embedded taxes computed @ 10% - E 20,103 17,513
LWC@ 1% on embedded taxes in CP and OH (F) 2,211 1,926
Total Embedded taxes on OH, CP & LWC( D+E+F) 2,23,341 1,94,564
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