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22.00.2023
i W,
e Executive Engineer,
Works Dix 1500, Fehari
Rural Works Department
Government of Bihar,
Re: Subnussion of GST Impact Report of Chinta Devi vide agreement number
SISBD/NABARD/2018-19
Ref: Our appointment as GST Consultant by Rural Works Department, vide
aereement number BRRDA/0I/GST Consultaney dated 24,02.2023 and L
Fekari, RWD letter no. 618 dated 23.04.2023
Respeeted Sir.
We are appointed 1o recommend payment of Impact arising on account of roll out of GST
and ehange in taxation structure by analysing claim of contractors as per Seope of Work.
| GST Impact Summary _]
Teemmw—————T 0 w4 i R
GST Impacet in GST Impaet in
o Rupees Rupees (Escalation
Hpee . hY Tyvpe S ! ¢ " oo
! Agrecment No. Type ot Juppiy (Original and Borus, il any)
i Contract)
i | Construction off
[ SISBDANABARD/20 | Road from _
2 LDBAR % , 12.66,984 0.00
[8-19 Panchanpur to
| Churihara Road |
W are therelore pleased 10 make our submission of GST Impact Report of Chima Devi
for the Tollowing project with reference (o the Construction of Road from Panchanpur 1o
Churihara Road.
DARIYAPUR GOLA ROAD,
NALA ROAD, PTANA - 600004
e e T oo e g e T =
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With this letter, we would like to deaw your attention towards the follow ing facts:
1) Phe mpaet being given is Jor RA Bl 01 o RA Bill 04 that has been approyved
GST impuet m later RACBills have 1o be verilicd and audited on submission of hill

"
by Chinta Devim fuwre period.

Uhat we have eharged fees for entire conteaet and therefore as and when the
new R hills ave submiticd, the ssine shoald he sent to our office and senl to
us via “BRRDA’ for needlul action, That a flat pereentage cannol he applicd
for payment of future claims on RA bills and remaining amount of contret

an the material & serviees components differs on every milestone of payment.

In our capacity as Indireet Consultant to you we therefore request vou not 1o pay
any adboe GST reimbursement in fuiore RA bills submitted as the same miay
cause loss o public excheguer. if the same is paid without proper inalysis and
awditing of records, Kindly forward all communieation with respeet w GST from

tor proper analy sis and neediul action Trom our end,

2) That the above impact has taken into cognizance that any additional benefit that

the contractor is being entitled to due to enactment of GST is passed into Rural

W orks Department in terms of amti-prefiteering clause in the GST law;

3) That the GST hnpact caleulation is made on the following premise:
That the above work is a Construction of Road from Panchanpur to Churihara

Road,

a) As per section 13 of the CGST and SGST Act, 2017

(1) The value of a supply of goods or serviees or both shall be qhe
transaction value, wich is the price actually paid or payable for the saig
supply of goods or services or both where the supplier and the recipient of

the supply are not related and the price is the sole consideration lor the supply,

DARIYAPUR GOLA ROAD,
NALA ROAD, PTANA - 800904
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() Phe vabue of supphy shall inelnde

A any taves, duties, eosses, fees and charges levied wnder any law Tor the
time beiny in fovee other than this Act, the State Goods and Sceviees Fas
Vel the Union Terotony Goods and Serviees Tax Act and the Goods and
Seiviees Tan (Compensation 1o States) Act, if charped separately by the
suprplicr,

(I o ameunt that the supplier is liable w pay in relation o such supply b
which has been incurred by the reeipient of the supply and not included in the

price actually paid or pavable for the goods or services or both:

(¢} incidental expenses, including commission and packing. charged by the
supplier to the recipient of a supply and any amount charged o any thimg
done by the supplier in respect of

the supply of poods or services or both at the time of, or before delivery of

voods or supply of services;

(d) mnterest or late fee or penally Tor delayed payment ol any consideration lu

any supply: and

(¢) subsidies direetly linked to the price excluding subsidies provided by the

Central Governmem and State Governments.

Further. in the BOQ rates of items has been taken from Road Construction
department Schedule of rates (mentioned in BOQ). As per guidelines of RCD
SOR. there has been inclusion of 4% in the name of VAT in the overhead
component. henee in our caleulation also 4% in the name ot VAT has been

reduced and impact has been considered accordingly

B The sheove said impaet is denived by considering the contract o Works
Controet as defined UV 2001 of the Central Goods and Services Aet, 2017
oo T2 tHeding 9954 (iv): Construction serviee - Compasite supply
!
ks o wl s delined i elawse (1Y) of section 2 of the Central Gods L A ;
: WA \!\ L
frLPU L GOLS Werkoud
- 3 ° .
» !
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and Serviees Tax Act. 2017 other than that covered by items (i). (ia), (ib). (ic).
(id). (e) and (D above. supplied by way ol construction. erection.
commissioning, installation. completion, fitting oul, repair, maintenance,

renov ation. or alteration of-(a) a road. bridge. tunnel, or terminal for road

transportation for use by general public;

¢) It has observed that lor certain work rate analysis did not match/incomplete
with the approved BOQ. llence the work items of these type has been

removed [rom our computation.

The tax rate of (erushed stone chipping 13.2mm to 0.09mm, crushed stone

o,
—

coarse Agg, curing compound, Hot applied thermoplastic, Reflectorising
alass beads, Water based paint) was not mentioned in the rate analysis
provided. [Towever we have assumed embedded tax as mentioned in the rate

analysis of similar item,

Therefore. suitable adjustment should be made if there is any amendment in

~

Luw Gl the payment is settled under this contract or if there is any departure in
ihe premise mentioned above must be brought to our notice as it may bring

deviation in the GST Impact to be passed on to the contractor.

That GST impact is caleulated on the basis of all documents and records

f)

produced by Contractor and duly verified & audited by us as per our scope of

work.,

4) “That the GST [mpact amount indicated in the table above is derived on the basis of
the RA Bills submitted before us. Therefore. in any case no excess payment can be
made over and phove the amount mentioned in the Annexure attached with this

letter for completing the project,

BARIVAPU R GOLA ROAL, Gl A

HALA ROAD, PTANA - 000004
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3y That the GST claim as submitied by contractor is Rs. 201,37,736 while oy per o

caleulation it is s, 12,66,984 which results in savings of Ry, 8,70,752.

6) That atamy later stage il it is brought to our notice that any fact/lipures/calenlation
which was provided to us the basis of which has been our calculation, is mis-
represented/contrary and which has a material elfect on the above GST Claim

amount. then the GST elaim amount shall be void ab initio.

For any queny or clarification. please contact the undersigned at carliest.

Theretore. Kindly do the needful in this reaard.

For aud von behalf of
SKKSS & Co. e

i % B '| LA
T - 1 '-., d Ic ".I\ ~_L".-‘..\." f : ,'"I
Auntherized Signatory NZrond g
Enclosed: - o
1) GST claim computation

DARIYAPUR GOLA ROAD,
HALA ROAD, PTANA - 800004
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\ Computation of Embedded Tax in Overhead as per RCD

Guideline.

-

SISBD/NABARD/2018-19

Project Name :

CONSTRUCTION OF ROAD FROM PANCHANPUR TO
CHURIHARA ROAD FOR work value in which OH @ 10% and CP @ 10% has been

considered
B B Particulars Amount
@[WDH{ done till date (RA 04) [after G.65% below] 2,34,20,092
Less: Pre-GST work done value
Balance work to be in GST period 2,34,20,092
ILess: Work value for which rate analysis not found 1,51,874
'l”Lf'(-r_Iigcllﬂe for which GST impact is calculated 2,32,68,218
T;“. Extra GST added in rate analysis 5,60,031
\dm k Value without taxes (A) 2,27,08,187
Less LWC@ 1% 2,24,834
Work Value without taxes and LWC (B) 2,24,83,353
[Less: OH and CP @ 21% (B)/1.21 x0.21 39,02,070
L Work Value without taxes, OH and CP (C) 1,85,81,284
[Embedded Taxes @ 4% on above (C) x 4% - (D) 7,43,251
Contractor Profit on ahove embedded taxes computed @ 10% - E 74,325
WC @ 1% on embedded taxes in CP and OH (F) 8,176
\Efai Embedded taxes on OH, CP & LWC ( D+E+F) 8,25,752 |
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Computation of Embedded Tax in Overhead as per RCD
Guideline.
S1SRD/NABARD/2018-19

Project Name : CONSTRUCTION OF ROAD FROM PANCHANPUR TO
CHURIHARA ROAD FOR work value in which O @0 20% and CP o 10% has heen
considered

T

- Particulars l _J'_lmﬂum

‘&ml Work done till date (RA 04) [after 0.65% below] ) 6,49,372
Less: Pre-GST work done value N
|3afance work to be in GST period B _{:,ﬂi!,?;?}_'_—

Less: Wark value for which rate analysis not found
\Work value for which GST impact is calculated 6,49,372 |

|-Cos: Extra GST added in rate analysis 24,759
I"L'x«'c.-'ll Value \-'LE-J'._:.)ut taxes (A) 6,24,613
|Less: LWC@® 1% 6,124
|Work Value without taxes and LWC (B} 6,18,429
Less: OH and CP @ 32% (B)/1.32 x 0.32 1,458,922
|‘.'~.i~.rr|a Value without taxes, OH and CP (C) 4,68,507
fu_n sedded Taxes @ 4% on above (C) x 4% - (D) 18,740
Contractor Profit on 2bove embedded taxes computed @ 10%-E 1,874
LWC @ 1% on embedded taxes in CP and OH (F) JE_ET@—
\Tetal Embedded taxes on OH, CP & LWC ( D+E+F) 20,820 |
—— 7
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: {i"“’:'f-\‘
_ CHINTA DEVI
'| AGREEMENT NO : 51SBD/NABARD/2018-19
| Reconcilaition Statement For The CONSTRUCTION OF ROAD
FROM PANCHANPUR TO CHURIITARA ROAD
Particulars Amount Amounnt
Claim as per confractor ~21,37,736
Less: R .
| D
Embedded tax as per contractor - 7,50,600
Embedded tax as per GST Consultant 14,31,363 6,860,763 |
Rounding oft errors |
it ol |
| ;;_.!_l!_:_
‘Tax payable as per contractor 28 88,336 :
| Tax pavable as per GST Consultant 26,98,347 (1,89,989) |
Claim \,_[_:L_’THH Consultant 12,606,984
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